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FINANCIAL AFFAIRS OF THE NORTHERN STATES. 


Tue position of the New York banks at the present time may 
well excite uneasiness on both sides of the Atlantic, for the war 
now engaged in by the Northern and Southern States will not 
prove interminable, and the ruin of the New York banking in- 
terest would, for a time at least, obstruct commerce after peace 
was restored, and inflict less or more injury on English banking 
and private firms. The grounds of uneasiness are the aid ren- 
dered to the Federal government, the threatened substitution 
of United States stocks for the state stocks and other securities 
at present held to secure the circulation, and the constitutional 
issue raised by Mr. Chase, together with the rival banking sys- 
tem which that speculative and adventurous gentleman has in 
contemplation. Seldom, if ever, has a banking system been 
exposed to so many trials, and it is almost vain to hope that it 
will survive them. Congress, at the moment, appears indifferent 
to the vested rights of bankers, if these are thought in any way 
to mar its Union schemes ; and even were that spirit changed, 
how the banks are to relieve themselves from the Federal burden 
they some months ago assumed, or the Federal government to 
assist them, it is impossible to foresee. 

Mr. Chase’s banking system, it will be remembered, was em- 
bodied and discussed in his late report to Congress, on the state 
of the Federal finances; and its main feature is, that the 
$ 150,009,000, or £30,000,000 now invested in stocks and other 
securities, by the banks in the loyal States, and deposited with 
the state auditors in security for the issues of the banks, shall be 
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loaned permanently to the Federal government, and in return 
the Federal government, or the ‘‘currency bureau,” will issue notes 
to the banks for the $150,000,000 in United States stocks so 
deposited. The reasons for the change cannot be better ex- 
pressed than in Mr. Chase’s own words. He says :-—“The 
whole of this circulation constitutes a loan without interest 
from the people to the banks, costing them nothing except the 
cost of issue and redemption, and the interest on the specie 
kept on hand for the latter purpose; and it deserves considera- 
tion whether sound policy does not require that the advantages 
of this loan be transferred, in part at least, from the banks repre- 
senting only the interests of the stockholders to the government 
representing the aggregate interests of the whole people.” One 
of the objections to the scheme as it stands, and raised by the 
superintendent of the New York banks, is, that although 
under the New York general banking law no association can 
begin banking without making a deposit of $100,000 in his 
hands, and no individual oy individuals not taking the style of 
an association can begin banking without making a deposit of 
$50,000 in his hands, still it is the fact that these sums are 
usually borrowed for the purpose, and no sooner is the new 
bank in operation than the loan is repaid by the new bank so 
originated, through the return to the state department of the 
notes given for the $100,000 or $50,000 ; the stocks or other 
securities representing the $100,000 or $50,000 being then 
returned from the state department to the bank. Manifestly, 
then, Mr. Chase, were he to place himself or his bureau in the 
position of the state departments, would not long enjoy the 
convenience of $150,000,000, for the New York superintendent 
is of opinion that $10,000 is about the average outstanding 
circulation of the New York banks and the average of the secu- 
rities lodged by each. 

Since the publication of Mr. Chase’s scheme various rival 
schemes have been broached, and a committee, appointed by 
the House of Representatives, have been taking evidence for some 
time. What the labour of the committee will result in, it is 
impossible to say; but already the draft of a bill establishing 
the currency bureau has been published, without, however, the 
formal sanction of the committee. The bill provides for the 
formation of banks in any part of the United States, with capi- 
tals of not less than $50,000; and on depositing that sum, or 
more, with the bureau, in United State stocks, notes for circula- 
tion will be delivered to a like amount, with which the banks 
will carry on their business. As an additional guarantee to the 
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public, the banks so organized shall, in addition to the sum 
lodged in the bureau in United States stocks, keep in hand, in 
specie or demand notes, a sum equal to 25 per cent. of their 
outstanding circulation, for the instant redemption of such cir- 
culation; and the notes of all such banks shall be received in 
payment of taxes, but not of customs. Practically, therefore, 
this scheme is the one recommended by Mr. Chase, embodied in 
a bill; and it is not unlikely that Mr. Chase prepared the bill and 
submitted it to the committee of ways and means, who in the mul- 
tiplicity of suggestions laid before them, and the urgency of the 
wants of the Federal treasury, are evidently at a loss what to do. 

Whether any committee of ways and means, or any secretary of 
the treasury has any right under the Federal constitution to inter- 
fere with the state banks in any way whatever, is a grave question, 
and one on which the superintendent of the New York banks has 
expressed himself with great freedom. He observes, that “for 
more than three-quarters of a century the States have exercised 
exclusive jurisdiction over the banking institutions of their crea- 
tion, and it is hardly to be expected that they will relinquish it 
now. If abuses exist, the remedy is with the state legislators, 
and Congress has uever so far ingratiated itself with the public, as 
to be regarded as a safe depository for the regulation of the entire 
banking interest of the country.” Quoting, then, from the 
message of President Van Buren in 1837, and from a message 
of President Jackson at an earlier period, the States right 
doctrine in the matter of banks is explicitly and incontestibly 
confirmed. During the existence of the United States banks, 
the state banks were never interfered with; and as national 
banks and banking systems have from the earliest days of the 
Federal Union been held to be at variance with the letter and 
spirit of the constitution, it is not easy to understand how Mr. 
Chase, the committee of ways and means, and Congress will 
get over the knotty point. Creating banks in competition with 
the state institutions, or superseding the currency of the States 
by the currency of the bureau, are clearly acts without consti- 
tutional warrant, and liable at any time to be declared nugatory 
and illegal by the judges of the Supreme Court, who are the 
authorized and sole interpreters of the constitution. 

But the threatened substitution of United States stocks for 
the state stocks and other securities held at present by the 
banks to secure their circulation, is an immediate danger, pro- 
mising, as it does in many cases, to involve instant liquidation. 
The securities held by the New York banks, as stated in the 
report of the superintendent, are as follows :— 
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New York State stocks... ~ + $19,123,705 
Bonds and mortgages eee eee ve, —- 9,386,802 
United States stocks ain em ae 5,059,300 
Illinois, Michigan, and Arkansas State 


stocks si in a oa 475,250 
Cash on deposit ... me ‘ — 138,722 


$30,213,779 

Under the New York general banking law the stocks held by 
the banks must not only be principally New York state stocks and 
securities, but at the time of the formation of any bank the law 
requires that it shall be stated what proportion of stocks and 
other securities will be held, and afterwards there must be no 
change. The consequences of these provisions must be at once 
apparent. New York state stocks have been in great request 
as banking securities, and a high premium has in many cases 
been paid for them by the banks, and were the $19,123,705 of 
those stocks now held by the banks thrown on the market, 
the probability is that they would be unsaleable, and of course 
all the weaker banks would have no alternative but that of 
immediate winding up. Heavy loss is also apprehended from 
the disposal of the $5,386,802 bonds and mortgages, the present 
time being singularly inopportune for the realization. A more 
untoward situation can hardly be conceived, and when it is 
considered that at the outset of the present war the New York 
banks stepped out of their way to assist Mr, Chase and the 
Federal government, the return is most ungracious. 

All, too, that Mr. Chase expects to realise by the change is a 
demand for United States stocks, forgetting that at present 
the banks, not of New York only, but of Boston and Philadelphia, 
have on hand more than a sufficient amount of 7.30 per cent. 
treasury notes to protect all the circulation that they have 
afloat. But in times like these we fear the Federal secretary 
of the treasury is inaccessible to reason, or otherwise the 
proposition made by him would at once have been withdrawn. 

Such, then, is the position of the New York banks, and 
practically the position also of the banks of all the Northern 
States together. Crippled by the assistance rendered to the 
Federal government, their very existence is now assailed, that, 
if possible, the present war may be prolonged. Constitutional 
state rights, vested interests, now count for nothing, and what- 
ever the committee of ways and means recommend, Congress will, 
no doubt, clothe with the force of law. If, unhappily, the 
New York banking interest should be destroyed by confiscation, 
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time will show whetlrer the wealth and intelligence of New 
York and the Northern States will remain silent under such 
a wrong; or whether they will not demand redress and gather 
round them a party strong enough to arraign the acts of Con- 
gress and the executive. his at least is certain, that the end 
of the present contest is not distant. 








CREDIT: ITS NATURE AND POWER. 


THERE is, perhaps, nothing from which the human mind naturally 
recoils with so much dislike as that of mental labour. This is more 
particularly the case when it is called upon to think or reason upon 
any of the abstruse problems which relate to the economic sciences. 
It is, therefore, with some hesitation that we venture to place before 
our readers a disquisition upon the greatly misunderstood, and much 
abused, essential adjunct to our trading and commercial system— 
Credit. There is, perhaps, no question so perplexing, and regarding 
which so many erroneous notions prevail, as that of credit, connected 
with our monetary system. For notwithstanding that it is a question 
in the right solution of which depends the practical construction of 
the laws which regulate the most vital interests of the nation, more 
misconception exists respecting its power and operations than that of 
any other question of equal importance that has occupied the atten- 
tion of public men and public writers during the last half century. 
The question is generally supposed to be one of great complexity, and 
that its intricacies, with reference to trade and commerce, can only be 
understood by the few who have made it a study, and who are both 
theoretically and practically acquainted with the laws by which it is 
governed, and the nature of its operations. This arises from the 
want of system in laying down the fundamental principles of the 
proposition, and the circumstance that no two writers are entirely 
agreed as to its power, and the functions it performs in one way or 
another. By far the greatest number wreck their theory upon 
elementary blunders ; such as admitting a difference in the nature of 
credit, and confounding the operations of credit and currency with 
that of capital. And this large section have on their side a variety of 
received axioms which pass current with the vast majority of practical 
business men. Now, credit, in the first place, merely implies the 
confidence one person is able and willing to repose in another. Sub- 
stantially it is the value of capital or commodities that one party 
lends or sells to another on trust. It is essential to keep in view that 
before credit is possible there must exist the means of affording it, 
i.e., production must precede the loan ; and that wherever there is a 
debtor there must necessarily bea creditor to a corresponding extent, 
and vice versd. This elementary proposition may appear of small 
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importance, as the fact will readily be conceded. But in economics 
what is conceded in the premises is not unfrequently contended 
against, and falsified by the conclusions arrived at, through confound- 
ing things of entirely different natures. Therefore, by observing 
this principle, it will obviate much of the confusion that prevails 
respecting the use of credit in its various forms. While credit, there- 
fore, is not a thing but a sign apart from its substance, all credit 
signs must necessarily have their counterpart, or what they signify, 
in actual value. And as a thing cannot be in two places at the same 
time, no inflation of credit is possible. 

Having no positive power of its own, nothing can be produced by 
its agency, nor can it afford assistance in producing anything: inas- 
much as all commodities are produced by the combined power of 
labour and capital. 

And, although these facts are conceded by nearly all writers on 
political economy, yet, while they admit it has no claims as an active 
producing agent, they attribute to it a power scarcely less potent, 
namely, that of influencing prices. 

“ Credit,” says Mr. Mill, “has exactly the same purchasing power 
with money ; as money tells upon prices not simply in proportion to 
its amount, but to its amount multiplied by the number of times it 
changes hands, so also does credit ; and credit transferable from hand 
to hand is in that proportion more potent than credit which only 
performs one purchase.” Doubtless credit has the same purchasing 
power as money; but money is a very vague term ; and if it is 
coins—gold and silver, that is meant, in that case neither the one 
nor the other has any power whatever. But it is evidently capital 
that Mr. Mill has confounded with money in circulation, and still the 
notion is erroneous. Mr. Mill admits that, “bank notes, bills, or 
cheques, as such, do not act on prices at all.” “What does act on 
prices,” he continues, “is credit, in whatever shape given, and whether 
it gives rise to any transferable instruments capable of passing into 
circulation or not.” However, neither credit as credit, nor money 
as money, acts upon prices. In fact the converse is the true proposi- 
tion. The more gold or silver that is absorbed in the circulation, to that 
extent is the capital of the country reduced. Coins in the hands of 
the public are merely counters, and so are bank notes and every 
description of credit. Circulation is an effect and not a cause, and 
when one species of it is restricted another species must be encouraged. 
But the supposition that the currency acts upon prices is a grievous 
error, into which the “currency principle” theorists have fallen. 
They merely look to the circumstance that credit forms perform the 
functions of money, of an intrinsic nature, and conclude that they 
are an increase to the capital of the country. Now, when credit or 
money in circulation is supposed to act on prices, a little closer exami- 
nation, and analysis of the facts of the case, would reveal that it 
is neither the one nor the other, but speculation, the expectation 
as to the probable future of the market, that acts upon prices. 
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Gold possesses a relative value to other commodities, and as such it 
has a value, determined by the same laws which regulate the value of 
all other commodities. In this capacity it acts upon prices, but in no 
other. Representative or symbolic money or credit being of no value 
themselves, cannot alter or disturb the relative value of other com- 
modities. As before stated, credit in whatever form has its counter- 
part ; hence, there cannot possibly be, what is popularly believed, an 
inflation of it ; and unless there be a want of caution on the part of 
the granter of credit, there will exist no temptation to make a misuse 
of it. But it is the want of proper caution that enables the speculator 
to avail himself of the confidence that prevails during periods of 
prosperity, to obtain capital with which he raises the markets. The 
capital he obtains is more frequently received from merchants upon 
his own credit, than from a banker ; and, generally, the only credit 
forms employed are bills, very often only book credits. It may be, 
and generally is the case, that the circulation of notes is little increased. 
Sometimes, at a subsequent stage, an increase of notes is called out, 
but this is merely an effect of what has previously been consummated 
by speculation. But notes and coins only constitute a part of the 
credit forms that are comprised in and form the circulation, and at a 
subsequent stage of speculative transactions these are wanted to retire 
the other credit forms when they become due. Bills of different 
denominations—cheques, notes, transfers, and orders to pay, of every 
description, and coins, all form component parts of the circulation ; 
but neither the credit forms nor the coins possess any value whatever. 
They are merely used to denote the gold unit of value of the com- 
modities exchanged. And were there not an ounce of gold in existence, 
so far as the circulation is concerned, the gold or silver unit could stil] 
be employed, and values computed by the one or the other. 

A capital error has been fallen into by Mr. Mill, in supposing that 
the “value of money depends not only upon its quantity, but also 
upon the rapidity with which it circulates.” This is an entire 
misapprehension of the phenomena of monetary and commercial 
operations. The rapidity with which money changes hands, or cir- 
culates, is a phenomenon of the circulation, determined by the activity 
in the exchange of commodities. Suppose, for example, that a 
merchant goes into the market with £1,000 in notes, and purchases 
a quantity of produce with them, and that four or five such purchases 
be made with the same notes in the course of the day, it is not 
to be supposed that while these notes thus perform, what under other 
circumstances might require four or five thousand pounds, in notes or 
cash, that they exercise any effect upon the commodities exchanged, 
They merely facilitate their exchange, and they do not implicate the 
liability of the issuer beyond their nominal amount. It is an 
exclusive operation of the circulation facilitating simple barter, except 
in one transaction, and the capital employed is the capital of the 
sellers themselves, while the exchanges are effected upon the credit of 
the issuer of the notes. 
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Perhaps a difficulty may present itself in the solution of this ques- 
tion, as to the possibility of credit occupying, as it were, a position, 
and yet exercising no power on the value of such articles. But in 
this respect it is only an active agent in the distribution of commo- 
dities, by filling up the vacuum necessary to the floating or trans- 
ferring of them. 

In practice it may not matter much whether these principles are 
properly understood, as they must necessarily be acted upon whether 
understood or not; but when misconceived notions come to be em- 
bodied in legislative enactments, the complexion of the case is altered. 
The principles are then distorted, and pressed from their natural pro- 
portions into artificial proportions, and fashioned after the capricious 
and misconceived notions of wayward men. 

The greatest and, indeed, most pernicious misconception that exists 
with reference to the operations of credit is when it takes the shape 
of bank notes. These have been regarded as a different species of 
credit, if not, indeed, classified under a different genus. But it is clear 
that bank notes are neither more nor less than bills payable on 
demand, and there is no diflerence between them and other credit 
forms, except that by receiving them in payment cancels a debt with 
all parties implicated except the issuer. Bank notes are, therefore, 
essentially instruments of credit, without any generic distinction. 
When a merchant or manufacturer takes a given amount in bills to 
his banker to discount, and receives notes for the proceeds, they 
merely exchange documents expressing respective obligations, and 
until they are further employed, they are only pieces of paper, and the 
notes might be carried back to the banker, and cancel their respective 
obligations, without disturbing a single unit of capital. But suppose 
the bills have a currency of sixty days, the banker charges the current 
rate of interest (not discount), which he deducts from the amount of 
bills, and hands his customer the balance in notes. The interest 
charged is for the loan of capital, which the banker obliges himself to 
pay, when required ; and so long as the notes thus advanced continue 
to circulate the banker derives an additional profit arising therefrom. 
The double advantage, however, terminates with the currency of the 
bills ; the banker has then only the use of the uncalled-for capital. 
Tt may naturally be presumed that the profit a banker derives from 
his circulation must be a strong inducement to him to press them into 
circulation. This, however, is a mistake. He would only embarrass 
himself by so doing, without attaining his object. Before he could 
increase his own circulation his notes would have to displace an equal 
amount of another banker’s paper, or coins, in the hands of the public. 
Besides, there exists precisely the same temptation to lend his 
deposits. 

When the proceeds of bills are placed to the credit of a customer's 
account with the bank, the case is not materially altered. It may 
then be said to be a transaction in capital at once, if the customer be 
allowed interest "pon the balance of his account ; but the transfer is 
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simply made in figures, and until the capital be called for it is still 
an affair of credit. In principle, therefore, there is no distinction, 
and little difference in practice, between depositors and note-holders ; 
both are equally the credits of the bank, only the note-holder may be 
said to be the borrower of his own capital. 

There is a very prevalent notion, and which has received the 
sanction of some of the highest authorities upon the subject, that an 
over-issue of notes is possible when made to a manufacturer for the 
purpose of carrying on his operations. The same authorities, how- 
ever, admit that such cannot take place in transactions between 
merchants or wholesale dealers. Mr. Mill, after stating that he 
concurs in the opinion of Mr. Tooke and Mr. Fullarton, that during 
the ascending periods of speculation, and as long as it is confined to 
transactions between dealers, the issue of bank notes is seldom 
materially increased, nor contributes anything to the speculative rise in 
prices, goes on to say, that it can no longer be affirmed when 
speculation has proceeded so far as to reach producers. —“ Speculative 
orders given by merchants to manufacturers induce them to extend 
their operations, and to become applicants to bankers for increased 
advances, which, if made in notes, are not paid away to persons who 
return them into deposit, but are partially expended in paying wages, 
and pass into the various channels of retail trade, where they become 
directly effective in producing a further rise of prices. I cannot but 
think that this employment of bank notes must have been powerfully 
operative on prices at the time when notes of one and two pounds 
value were y.ermitted by law.” (Principles of Political Economy, 
vol. ii., pp. 208, 209.) 

Contradictions such as these are enough to bring any science into 
ridicule, and it has been the misfortune of political economy to be 
subjected to more than an ordinary share of it. It appears somewhat 
singular that a man of Mr. Mill’s knowledge of the laws which regu- 
late capital and currency should not have perceived that it is not an 
effect of currency or credit that he here describes, but entirely of the 
speculative transactions he describes, and the issue of notes he clearly 
proves to be the effect. 

Now it will not be contended that notes possess any power until 
they are exchanged for commodities or paid in wages. But how does 
the case stand after they have been so exchanged and paid? An 
analysis of the facts clearly proves that all after transactions with 
credit forms after they leave the banker's counter are the effects of 
operations of capital, and that the case is not essentially altered. 
Before such transactions they are perfectly passive, and, until moved 
by every new transaction, passive they remain. When a manufacturer 
obtains a loan in notes from a banker, he merely receives so many 
certificates that the latter is prepared to advance him a specified 
amount of capital. In exchange for these notes (or the banker's 
promise) the manufacturer obtains from an importer or broker a quan- 
tity of raw material, with which he is enabled to carry on his opera- 
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tions. The importer or broker then, instead of the manufacturer, 
possesses the credit instruments, and become entitled to claim their 
amount in capital from the banker. But so far, and until the notes 
be cashed, or converted into capital, it is clearly a transaction between 
the manufacturer and the importer or broker, so far as value is con- 
cerned—the guarantee of the banker inducing the latter to part with 
his produce. Now all this is quite possible without the intervention 
of a single credit form ; and if speculation is kept out of sight, there 
is no influence at all to operate upon prices. And there is no dif- 
ference when the notes, so borrowed, are laid out by the manufacturer 
in the payment of wages: they only displace something already in 
existence. Indeed, to suppose that credit forms in the hands of the 
public have a tendency to raise prices, is an entire misapprehension 
of the causes at work—a confounding of sign with the thing signified. 

But supposing such to be possible, and the banker having taken 
eare to have all his advances secured, and consequently be able to 
meet all demands made upon him on account of his notes, how would 
loss to any one arise therefrom? It is clear no loss would arise to 
those that would return the notes to the issuer, as they would be paid 
their full amount; and it could, therefore, only accrue to the interme- 
diate parties through whose hands they pass, and who must accept less 
in value for them from tradesmen than they could obtain from the 
banker—a circumstance not likely to occur. 

But money, #.e., notes or coins, in the hands of operatives, is an effect 
of the expenditure of capital by their employers ; and if bank notes 
are tendered by them in payment of goods, the tradesman only parts 
with his goods to the operative on the same principle the importer or 
broker parts with his produce to the manufacturer, namely, on the 
confidence he has in the banker. 

Abuse of credit there may be, but general distinction there is none. 

But the fallacies, with respect to the action of credit, do not end 
here. As may be expected from the foregoing, they are interwoven 
with the whole system. It has been concluded that the circulation— 
particularly bank notes, act upon prices, and as a natural consequence 
that prices act upon the exchanges. It does not appear to have 
entered into the calculations of the currency philosophers, whether 
such strange contradictions could be reconciled, or even to perceive 
that they are contradictions. Surely it might have suggested itself 
to their minds, that if the currency, whether notes or coins, enable 
producers to carry on their operations, that its tendency could not be 
against the country, but in its favour. The productiveness of a 
country does not impoverish it, but enriches it, as common sense 
teaches us. If, therefore, the circulation of notes constitute part of 
the productive power of the country, it is difficult to understand how 
its tendency can be to turn the exchanges against it. 

It might, with advantage, be enquired how far the exchanges really 
and ultimately depend upon the profits or aggregate income of 
the country. This circumstance has been wholly overlooked by all 
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writers upon the subject, notwithstanding its importance. As a rule, 
merchants do not trade but with a profit ; and it is equally true, as 
a rule, that people do not spend more than their incomes, or profits ; 
and hence the only proper and legitimate regulators of the exchanges. 
The purchases of a country may be divided into two classes, those 
which are purchased for the purpose of being resold, and those which 
are intended for consumption. It is in operations in the first-named 
class that losses generally arise. The uncertainty, or fluctuating 
tendency of prices, engenders and promotes speculation, which 
frequently results in loss and disaster to the commercial classes. As 
regards exchange dealings they must necessarily be regulated with 
regard to profits alone ; and for that purpose the natural laws, which 
prompt men to attend to their own particular interests, are alone the 
laws upon which any nation can safely rely. 

It is the second class, however, that must virtually regulate the 
exchanges. Out of income or profits, all accumulations must take 
place ; all taxts and expenditure be paid ; and, as before stated, all 
classes must of necessity regulate their private expenditure according 
to the amount of their income. It is, therefore, abundantly clear 
that the consumptive expenditure of a country must eventually 
regulate its exchanges. 

But allowing the “currency principle” advocates the utmost 
latitude for their theory, and permitting them to employ the terms 
currency, credit, or money, and attach their own definitions to them, 
it is still a jumble of contradictions. For if one or other of them is 
an active agent, and possesses any power, except in the distribution, 
it cannot be contested that the same arguments may not be ad- 
vanced with the same logical conclusions against all productive 
powers. 

Keeping in view that the fundamental principle of commerce is 
barter, in its simplest form, it is obvious that by restricting credit 
forms, by making them conform to the amount of gold, is placing gold 
on one side and all commodities on the other—a principle utterly 
impracticable in modern commerce ; and hence credit suppressed in 
the shape of bank-notes assumes another form. This, however, is 
merely prescribing the use of credit of a secure character ; for while a 
statute interdicts the employment of bank-notes, except when they 
bear a certain proportion to specie, it cannot interfere with the grant- 
ing of private or book-credits, but must rather have the tendency of 
fostering them. Now a banker ought not to be subjected to any 
interference from which a merchant is free. He must be best acquainted 
with his own business ; the nature of the securities to accept; the 
proportion of reserve to retain, which must vary in different locali- 
ties ; the phenomena of the money market ; and other contingencies 
which can only be properly understood by men who make trading in 
capital and money a vocation. In distribution the potency of credit 
has never been properly understood, or an adequate estimate set upon 
its value. Neither capital nor commodities can be moved without 
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its aid, except by direct barter. The labourer or mechanic who works 
for wages does so on the credit, or faith, of his employer ; the pro- 
ducer who receives an acceptance against the sale of his produce, and 
the banker who advances capital upon the security of a bill, or lends 
money to a customer, and holder of bank-notes, all grant these 
credits on the confidence they can repose in the parties receiving the 
value. Abstractly speaking, if the trust that man can place in man 
is the fulerum, credit is the lever by which the immense commercial 
transactions of civilized nations are set in motion. 


AMERICAN AND CANADIAN BANKING, 
THE AMERICAN BANK SUSPENSIONS. 


Tue first American bank suspension occurred in 1699; when 
the last will take place there is of course no telling. Let us 
pass hastily in review the nine great Americxn bank suspensions, 
with their causes and consequences, and what history and con- 
temporary records say about them. The task is not by any 
means a needless one; for the information may both instruct us, 
and not be lost on the Americans. Nine great bank suspensions 
in one community in less than two centuries, bringing the well- 
to-do to the brink of ruin, wasting the accumulations—the hard- 
earned and ill-spared savings of many a lifetime—and spreading 
misery and desolation through the land, may well challenge the 
attention of the most unprincipled aud thoughtless, and at last, 
lead to the placing of American banking and finance on a well- 
cousidered and enduring basis. 

The suspension of 1861-2 is, in a certain sense, an anomaly, 
and to some extent can scarcely be said to reflect on any one. 
The anomaly is, that there can be no suspension without a wind- 
ing up; and as there is no winding up there may be said to be 
no suspension. The American banks informally at private 
meetings of the presidents, and unequivocally across their coun- 
ters to a particular class of customers, have given over paying 
specie for their notes, but to another class of customers specie 
is paid as freely as hefore, and the business and legal standing 
of the bank are essentially unchanged. Nor, on the whole, is 
this a meaningless rule, for it is attended with great relief to the 
banks, and little, if any, present inconvenience to the public. 
Until the bank presidents met together ; until their determination 
was made known inthe newspapers,and specie withheld from “out- 
siders ” across the counter, the banks were subjected to a small 
bnt constant drain of specie. Every credulous foreigner lucky 
en ugh to come across a five-dollar note, and with misgivings 
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about the restoration of the Union, went cap in hand to the banks 
on the plea of getting change to have the notes redeemed. 
Once possessed of the specie there is little doubt that it has 
been carefully retained, as the unaccounted-for absorption of 
specie in the Northern States for several months past has been 
very large. The suspension, so called, as yet goes no further 
than the denial of specie to such demands and for such a pur- 
pose; and of course it is not worth the while of those to whom 
the “change” is refused to follow up the refusal of the banks 
by protest, and eventually install a receiver on the premises for 
the protection of all the note-holders. Were specie, however, 
refused to the regular customers of the banks, or to the casual 
but unfriendly holders of the bank notes, the case would be 
otherwise, and winding-up not long deferred. Still it may be 
doubted whether specie can be withheld trom the outside pub- 
lic whose individual demands are small, but inconvenient if 
not appalling in the aggregate ; for as long as specie is to be 
had by one class, it will inevitably find its way to all other 
classes on the payment of a moderate premium. Continued 
uneasiness among the American masses promises soon, therefore, 
to develop the second stage of the present suspension of specie 
payments in the United States, and should that stage unhappily 
be reached, there is little doubt that the loss, perplexity and 
discredit will be unprecedented. The banks, those particularly 
of the Eastern States, have been great sufferers by the default 
of their customers in the Southern trade, and lately they have 
assumed responsibility to the Federal government of sufficient 
magnitude to prevent their ever rising again if they once fall. 
he suspension of 1857 was identical in some respects with 
the suspension now existing, but differed materially in others. 
None of the banks were then obliged to go into liquidation, and 
consequently, as at present, outsiders were the only class 
from whom specie was withheld. Gold, if not freely given to 
the regular customers of the banks, was at least in no case 
refused, unless for reasons satisfactory to those making the 
demand, and the banks consequently were in a position to 
resume the giving of “change” to outsiders after a refusal ex- 
tending from the 14th of October to the 12th of December in 
the same year. From the suspension of 1857 the banks 
suffered little, and inflicted no injury on commerce; it being 
held by those unfriendly to the banks that all the banking mis- 
chief had been doue before. The banks were charged by such 
with giving undue facilities to commerce; with encouraging 
unwise speculation ; and with receiving worthless mortgages on 
land and ‘“improvements;” and when the pinch came, 
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with refusing to keep the ball rolling. Be the charge well or 
ill founded, the banks came out of the crisis and suspension of 
1857 with flying colours, while the business of the United 
States, North and South, East and West—but less severely in 
the South than elsewhere—was completely paralyzed. Mer- 
chants, in the language of the day, failed by the block or sheet. 
The working population was unemployed and suffered, while 
capitalists despaired of ever getting over the gigantic floating 
debts of railways and cther undertakings. In a word, the diffi- 
culties of 1857, whether in the main attributable to the freedom 
with which capital was loaned by the banks, or to the reckless- 
ness with which it was borrowed by business men and others, or 
last of all to the rose-coloured tints in which all classes of the 
American people seemed disposed to paint the future, were, so 
far as all but the banks were concerned, absolutely and painfully 
overwhelming. 

The suspension of 1837 was if anything more disastrous than 
the one which succeeded it, for banks and all then went hope- 
lessly to the wall. 1837 may be denominated the year in which 
the experiment of unlimited and irredeemable paper issues 
was fairly tried and failed. Any individual, or association 
of individuals, might then by the practice of a little 
fraud establish banks of issue, and issue as much paper 
as he or they pleased. It must be said that the system 
answered admirably until a bad harvest and an inconvenient 
order from the federal treasury brought the paper fabric 
to the ground. So long as grain was plentiful and cheap, 
farmers were contented with paper payments, for then, 
like other people, they were making fortunes by buying and 
selling remote wild lands, which they had never seen nor ever 
saw; but when “ grain was grain,” the farmers were not proof 
against the temptation first to ask high prices and then specie. 
So long also as grain was plentiful and cheap, and the United 
States were making giaut strides towards the carrying out of 
she Monroe doctrine within the lifetime of the go-ahead genera- 
dion then living, and General Jackson and the rowdies were on 
the best of terms, the federal treasury had no objection to the 
paper money in which all had unbounded confidence ; but the 
new doctrine of specie in exchange for bread broke the charm. 
President Jackson was not to be out-generaled by Indiana and 
Ohio farmers, and gold was also asked for the unpaid instal- 
ments of the public lands. But for bread and land there was, 
of course, a short supply of gold, and then came the reckoning. 
Specie was demanded from the banks, and in some instances the 
indignation of the mob was carried to improper lengths, for 
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bankers were hustled, tar and feathers plainly hinted at, and in 
the western states Lynch law itself was threatened. As is well 
known, the consequence of the suspension and ruin of 1837 was 
the temporary ascendancy of the “ hard money,” and the passing 
of new banking laws in all the states. 

1825 and 1822 were in the United States periods of great 
but not general difficulty, and the suspensions of 1815 and 1808 
follow those of 1837 and later years in our necessarily brief 
review. 1815 was the year of general peace ; the war with this 
country was at an end, and the Emperor Napoleon was at St. 
Helena. From war to peace the transition is often more serious, 
or rather more trying, than from peace to war ; and, as far as the 
United States were concerned, the year named was no exception 
to the rule. England and Europe during the long war depended 
largely on the United States for grain and provisions and naval 
stores, and with the peace the demand ceased. American 
industry, therefore, was thrown out of gear, its efforts had to 
seek a new direction and a new field, and the change swamped 
everything. The money system of the time first felt the strain 
and first snapped asunder, and confusion followed. In 1808 
things were little better than when the peace came. Jefferson’s 
embargo, laid in December, 1807, suddenly put an end to the 
foreign commerce of the United States; and it is somewhat sin- 
gular that the displacement of labour then occasioned led to 
the extended cultivation of the soil, from which Europe after- 
wards derived the benefit, only however to be rejected when in 
1815 it was able to help itself. For atime the United States 
were the sport of circumstances—war, and not choice, arbitrarily 
unsettling and determining the occupations of the people; and 
it is a noteworthy fact that the contemporary records of the 
period regret that, in money matters, a foundation so insecure 
had been raised, that domestic or foreign difficulty at once swept 
away the most important understandings between man and 
man, and involved the country in severe if not hopeless ruin. 

1798, 1780,-1748 and 1690, are the remaining periods of 
suspension, discredit, and misery in the United States, and the 
North American colonies. Into mere detail it is not necessary 
that we should go, for the suspensions of these and later years 
all point to the same source of weakness, and illustrate the 
truthfulness of the complaint to which reference has just been 
made. The banking and monetary arrangements of America 
were not and have not since in all respects been made secure 
against times of trial. They have been for fair weather and 
swimming times, not for the fresh breeze or storm, and totally 
unfit to bear up against domestic or foreign troubles. Just now 
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as in 1690, when the pious and warlike colony of Massachusetts, 
in its detestation of Catholic France, fitted out at its own charge, 
by means of treasury notes, a great expedition against Quebec, 
the war waged against the Southern states by the North pro- 
mises at no distant period to sweep ruthlessly before it a banking 
and money system on which the experience of nearly two cen- 
turies has been wholly lost. Let us hope that cut of the 
difficulties of the times a sound American system of banking 
and finance will at last be evolved, against which hereafter 
neither slavery nor abolition, nor peace nor war, will seriously 
prevail. 
(To be continued.) 


THE PRICE OF GOLD. 


THE arguments, or rather intended proofs, applied by Aureus, for 
the purpose of convincing me that the price of gold is fixed, not only 
fail to accomplish their object, but, on the contrary, confirm mein my 
first opinion ; they afford demonstrative evidence of the soundness 
of my former assertions, and are fatal to his side of the question. 
It will, doubtlessly, appear strange that he should unconsciously have 
placed in my hands weapons of this adverse nature, but you will find 
that he has evidently misunderstood the question at issue: the 
question is not whether the price of gold is fixed in relation to itself, 
but whether its value is fixed in relation to other commodities. The 
former I contend is the position of every commodity, but the 
latter I emphatically deny. 

In the first place Aureus says: “The simple difference between 
the Mint and the market price appears decisive of the question.” 
Now, as we have already seen that the difference here referred to 
invariably amounts to 1}d. per ounce, and is produced by the com- 
mission charged by the Bank for relieving the importer or possessor 
of bullion of the trouble and delay of taking it direct to the Mint 
for coinage, we have seen that any person can have _ bullion, 
amounting in value to not less than £10,000, converted into coin, free 
of charge, at the rate of £3. 17s. 103d. per ounce ; and that therefore 
this is in reality the market price of gold. This apparent difference 
being accounted for, we look in vain for any real difference, and 
therefore infer from the non-existence of the effect the non-existence 
of the cause. As already explained, the Mint machinery on the one 
hand and the melting pot on the other effectually prevent the 
existence of any difference. 

In the second place, I am informed that the city article of the 
“Times” carefully points out the variation of price between coined 
and uncoined bullion in all the chief markets of Europe and America. 
I accordingly refer to that paper, and find in the city article of the 
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5th of February last, the following :—“ The quotation of gold at 
Paris is about 24} per mille premium, and. the short exchange on 
London is 25f. 15¢. per £1 sterling. On comparing these rates with 
the English Mint price, £3. 17s. 104d. per ounce for standard gold, it 
appears that gold is about 3-10ths per cent. dearer in Paris than i in 
London.” I cannot here perceive any such difference as that pointed 
out, and nothing whatever is said which would lead me to infer the 
existence of any such difference ; but even supposing a difference had 
been quoted, would it not clearly have been produced by the differ- 
ences in the fineness of foreign coins? It is probable that Aureus 
has been confounded by accidentally finding that in the exchange quo- 
tations with the chief markets of Europe the £1 standard forms the 
standard. I will therefore briefly examine this circumstance. The 
par of exchange between any two countries is said to be either fixed 
or variable. It is in this country said to be fixed, when for the £1 
sterling we receive a variable sum in foreign coin, and to be variable 
when we give the variable sum: thus between London and Paris the 
rate of exchange is the value which is given in a variable sum in 
francs and cents for the £1 sterling, and is in this case fixed ; between 
London and Lisbon, on the contrary, the rate of exchange is the value 
which is given for the milreis in pence sterling, and is in this case 
variable. The word fixed as here used does not imply immutability 
in value, but merely certifies which coin constitutes the standard. The 
fluctuations of the one are expressed in francs and cents,and of the other 
in pence. This arrangement is as indispensable here as the employment 
of a standard is indispensable in all other exchanges, and the standard 
occupies precisely the same position. Itisin every case the measure of value 
to other commodities, and is measured in other commcdities in return: 
and whereas the fluctuations in the value of the commodities measured 
are expressed in the standard, so also, on the contrary, the fluctuations 
in the value of the standard itself are expressed in other commodities ; 
and it is always a matter of enquiry, more or less difficult, as to which 
article has in reality fluctuated. It must also be borne in mind, when 
treating upon this subject, that on the Continent silver constitutes 
the standard of value, and that a seignorage is generally charged upon 
the coinage. Gold is, however, employed to adjust the foreign ex- 
changes. It will be seen from these few remarks that the foreign 
exchanges do not afford the slightest evidence of the value of gold 
being fixed, but that, on the contrary, they demonstrate its freedom. 
In the third place, I am asked, is not twenty shillings the un- 
variable price of 5 dwts. 3 grs. of gold? To this I answer in the 
affirmative. But has it ever_occurred to Aureus that the market price 
of silver is constantly fluctuating, and if so, how is it he has failed to 
discover the cause of the difference between silver in its coined and 
uncoined state? It is scarcely necessary to state that a pound troy 
of standard silver is coined in 66 shillings, whereas the market price 
is only about 60 shillings. Owing to this arr. angement, which is en- 
forced for the purpose of preventing the melting down of the silver 
VOL XXII. 10 
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coinage, the silver coins are merely tokens: if, therefore, we wish to 
find the value of the pound in silver, we must take silver at its market 
price. The difference between the coinage of gold and silver is, that 
whereas gold is converted into its equal value in coin, silver is con- 
verted into coin of a greater representative value: it is the silver 
token, therefore, which is fixed in relation to the sovereign, and not 
the sovereign in relation to silver. Aureus has here committed the 
error of inferring a universal from a particular, which is inexcusable, 
as this particular is so clearly accounted for. 

In the fourth place, the analogy between wheat and gold is said to 
be no parallel, because in the wheat no monied denomination is placed. 
Now, I contend that the analogy is perfectly applicable. The value 
of the wheat is found by comparing it with other commodities, of 
which gold is one, and we should not entertain the idea of comparing 
it with itself. Instead of comparing it with gold, however, we might 
express its value in iron, timber, coal, granite, or any other commo- 
dity ; and the fact of using a particular commodity as a standard 
does not necessarily confine the comparison, but merely affords a 
ready medium of comparing the values of different commodities ; for 
having found the value of articles in relation to gold, we have at the 
same time found them in relation to one another. Thus, if a quarter 
of wheat be found to be worth £2. 10s., and two and a-half ton of 
coal be also found to be worth £2. 10s., it is evident they are equal to 
one another. Now, Aureus recognises and follows this fundamental 
principle in relation to wheat, but immediately it is applied to gold 
he appears to ignore it, and insists upon comparing it with itself. 
He persists in urging, that as a sovereign never exchanges for less 
than another sovereign, its value is fixed ; and this inconsistency is 
rendered more glaring by his acknowledging that gold bullion is per- 
fectly free. Enough has probably been said to show that Aureus has 
misunderstood the nature of the question. His whole train of argu- 
ment merely proves that gold is fixed in relation to itself, which I 
do not deny ; but, on the contrary, assert to be the condition also of 
every commodity. And he does not afford the slightest evidence of 
the real value of gold being fixed. The immense difference between 
the two propositions is so palpable that it is unnecessary for me to 
dwell longer upon the subject. If, however, our friend is still unable 
to perceive this distinction, let him favour me with a plan for the re- 
moval of his ideal evil, and furnish a clear explanation of his idea of 
what the question really is. I regard it as unquestionable, that the 
value of a commodity is found by comparing it with other commo- 
dities ; and that there is nothing connected with the standard of 
values which renders it independent of this fundamental principle. 

LANCASTRIA. 
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One of those curious mutations which occasionally take place in 
the French financial world has just occurred, and shows that the 
public are as liable as ever to be deceived by reliance upon 
French promises, although it may be supposed that the trans- 
action by those who undertook it was presumed to have been 
completed in good faith, and under the most solemn assurances 
that it would be carried out. Either financial jealousy, private 
pique, or that sort of secret influence which is manifested when- 
ever two great capitalists meet in public competition, has how- 
ever prevailed, and at the last moment, and when it was con- 
jectured a business arrangement by which some profit could be 
secured was in every sense perfect, the refusal of the government 
to accept the proffered aid has compelled the original contractors 
to surrender their engagements with second and third parties. 


The original arrangement was first intimated as follows: —‘ An 
artificial operation in French finance on the London money-market, 
analogous in some respects to others that have taken place on former occa- 
sions, has been announced this afternoon. The French Government, it is 
stated, desire to borrow a sum—ranging, according to different reports, be- 
tween £2,000,000 and £4,000,000, but believed to be the pape ™® py Lon- 
don capitalists, on the security of French Rentes, for a period of three 
months, with an option to the lenders of an extension to six months. The 
rate of interest to be paid is 4 per cent., with the commission of a half per 
cent., which would together, on a three months’ loan, be equivalent to the 
rate of 6 per cent., and it is to be stipulated that if the Bank of England 
minimum should in the interval be put up to 4 per cent. an additional 1 per 
cent. is to be paid from that date. The Rentes to cover the advance are to 
be hypothecated at the price of 60, and are to be held by Mr. Baring, 
M. Hottinguer, and another banker, as trustees. Subscription lists were 
commenced to be formed this afternoon, and looking at the present and 
prospective state of the discount market, there can be little doubt the whole 
amount will speedily be furnished. Concerning the wisdom of the measure 
the estimate here will not be very favourable. ‘ihe object, of course, is to 
sustain the Paris Bourse so as to facilitate the proposed conversion of the Four- 
and-a-Half per Cents., and some persons may be disposed to question whether 
it is quite fair or dignified to use extraneous means for such a purpose.” 

It was subsequently said, “it is still not quite certain whether the 
advance to the French Government is to be £2,000,000 or £4,000,000, but 
subscription lists for the larger amount have already been fully made up. It 
appears that the arrangement originated in an offer from Messrs. Coutts, 
which induced M. Fould to send M. Malet, of the banking-house of Malet 
Fréres, to confer with that firm in London, and that it was agreed that a sum 
should be proposed for the Minister’s acceptance, which should not be less 
than £2,000,000 or more than £4,000,000. Messrs. Coutts, Messrs. Baring, 
and Messrs. Hambro and Son contribute £2,000,000, and the tenders of 
other capitalists amount to £2,000,000 additional. The result has been com- 
municated to M. Fould, and the decision as to the total that will be taken 
may be expected forthwith. Most probably, as the offers were invited, the 
French Government will feel bound to take the whole, even if such a sum 
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should prove to be unnecessary. At present the measure has not been 
followed by any excessive demand for discount in our market, but all the 
houses have naturally adopted the precaution of putting their terms up to 
the bank minimum. Of course, if the sum is to be abruptly withdrawn a 
considerable temporary pressure must ensue; but its limits will be easily 
discernible, since the flow of gold to Paris will reduce the rate on that side 
(which has already to-day been put down by the Bank of France from 4} 
to 4 per cent.), so that the charges in London and Paris would soon be 
equalized, and any relief that was required in one market would be 
obtained in the other. It seems, unlikely, therefore, that any use will be 
made of the loan that can cause embarrassment here, and which would in 
fact defeat the ohject in view, and ‘that the withdrawals will consequently 
be conducted so as to create the least possible disturbance. The circum- 
stance that excites the most surprise in the whole affair is the public way 
in which it has been managed, as if there were no fear that it would be 
seen through in France, or that there would be any especial criticism upon 
the anomaly of the State borrowing money at 6 per cent., at the same 
moment that, by its influence on the national Bank, it lowers the terms for 
lending it from 43 to 4 per cent., with an avowed hope of announcing a 
further reduction at an early day. The interest on the loan is to be in the 
form stated yesterday—4 per cent. for three months from the 21st of 
February, with one-half per cent. commission; and the payments are to be 
made—30 per cent. on the 14th inst., 40 per cent. on the 21st, and 30 per 
cent. on the 28th. As security, Rentes calculated at the value of 60 are to 
be inscribed in the joint names of Hottinguer, Malet, Thomas Baring, 
AldermamSalomons, and James Capel, as trustees. A large portion of the 
subscription is stated to have been from the London banks, but foreign 
stocks even of the best description have not hitherto been reckoned among 
perfectly legitimate banking assets.” 

Another version was thus given :—‘‘ The temporary loan to the French 
Government, through Messrs. Baring Brothers, Hottingeur, &c., for facili- 
tating the conversivn of the Four-and-a-Half per Cent. Rentes, was com- 
pleted to-day without the least difficulty. Indeed, it now appears that the 
subscription was in reality opened yesterday, and that arrangements for a 
considerable sum were then made. Some mystery is observed with re- 
gard to the precise amount, and the contractors themselves even hesitate to 
intimate what it is. Sufficient, however, is it to say, that the sum necessary 
has been fully secured, and a larger total might have readily been obtained. 
This is not to be wondered at, seeing that the transaction is based on Three 
per Cent. ientes at 60f., with an allowance of 4 per cent. interest and 4 
per cent. commission for the three months first stipulated, or the six 
months t2 which the transaction may be extended. The terms being equal 
to 6 per cent., they have proved very attractive, and whether £2,000,000 or 
£4,000,000 shall hereafter be the correct amount is hardly a matter of 
moment, except as to the influence on the rate of discount, because, with 
the valueof money among capitalists at 2 or even 2} per cent., the mani- 
fest advantage of the arrangement must be at once recognised. The 
larger sum could therefore quite as well as the lesser be raised, unaccom- 
panied by the slightest inconvenience in the present state of affairs. It is 
nevertheless believed that if £2,000,000 shall be found enough for the pur- 
pose, there will be no desire to take more ; but if experience in the course 
of the proceedings shall show that £4,000,000, or even a greater amount, is 
required, the contract will empower those concerned to supply it. The 
operation itself, although of magnitude, is one that only great capitalists 
could engage in, since it is a mere matter of account, to be settled at the 
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end of a short period among those who have agreed to carry it out. As no 
stock will be issued, there will of course be an absence of dealings in it, 
the profit accruing at the end of the period, when the balance will have to 
be struck and the proceeds divided. It is stated that the Bank of England, 
the joint-stock and private banks have severally participated in the trans- 
action, and that various lists have been made up by leading brokers, such 
as Messrs. Capel, Norbury and Trotter, Messrs. P. Cazenove and Co., 
Messrs. Laurance, Pearce and Co., and one or two others. The effect has 
naturally been to inspire caution, since drafts of this kind upon our resources 
must tell ultimately against the continuance of cheap rates for money, 

* Singularly enough, although the fact was not generally known until after 
business hours, the Bank of France to-day reduced their official quotation 
for dixcount to 4 per cent., the previous rate baving been 4} per cent., at 
which it had stood since the 21st of January. Here, in the London mar- 
ket, the sudden appearance of the French Government, even as a temporary 
borrower, produced a little stringency, and it was rumoured early in the 
day that there was a probability of the Bank directors increasing the 
minimum. The court broke up, however, without announcing any change, 
but it remains to be seen what the effect of the next few days may be in 
this respect. If, as is asserted, the money for M. Fould will have to be 
drawn, a proportion in bullion, in the course of the next month, the discount 
market may be unfavourably affected, for, notwithstanding Australian 
arrivals are anticipated to the extent of upwards of £1,100,000, the engage- 
ments for India exhibit every probability of an important increase.” 

In a day or two, however, it was said, ‘* much surprise and dissatisfaction 
were expressed this morning at the commencement of business in the City, 
on the discovery that the financial operation supposed to have been con- 
cluded between Messrs. Baring Brothers and other capitalists for the 
assistance of M. Fould, would not be proceeded with. The following is 
the form of the circular forwarded by the principal brokers to their friends 
who had taken a share in the subscriptions, and created, as may be 
imagined, universal annoyance to the individuals immediately interested :— 

ApvaANCE ON Frencu RENTEs. 
——,, Feb. 11, 1862. 

Gentlemen—We are instructed by Messrs. Baring Brothers and Co. to 
inform you that in consequence of their being unable to obtain all the 
securities they were led to expect for this advance no allotment will be 
made. 

We much regret the inconvenience this may occasion you, and lose no 
time in giving you this intimation. 

We are, Gentlemen, your obedient servants, 

To ——_—. —_—_—. 

The cause assigned for the rupture of the engagement is that Messrs. 
Baring Brothers have been unable to obtain all the securities they desired 
for the fulfilment of the contract; but another, and one which it is said 
has operated powerfully upon the French Government in arriving at this 
decision, is the publicity which has been given to the transaction. The 
debates in the Corps Leyislatif on the scheme for the conversion of the 
Four-and-a-Half per Cents. prepared many persons for this result, and in 
certain channels last evening it was whispered that there was great pro- 
bability of the arrangement falling through. The competition among 
capitalists for priority in these transactions, the intriguing that follows to 
support peculiar objects and facilitate special engagements, have, it is 
believed, not been without their effect. Naturally enough, the singularity 
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of the operation excited comment, and it was not to be presumed, after the 
fact did transpire, that the press could avoid pointing out the anomaly of 
the friends and supporters of M. Fould borrowing at the rate of 6 per cent. 
when the Bank of France itself was advancing at 4 per cent. As an 
exceptional arrangement, and one warranted by the emergency of the 
moment, if it was really necessary, there could have been no harm in 
completing it in secret, since it was not an engagement by which the 
general public were pecuniarily affected concerning as it did essentially 
the few large capitalists identified with what is now alleged to be the “ pro- 
visional contract.” It must, nevertheless, be confessed, that when the 
subscriptions were taken, and the question was ventilated both inside and 
outside the Stock Exchange, it was understood that the agreement was 
something more than “ an option,” the ratification of which depended upon 
the caprice of the Emperor or any of those secondary influences which 
attempt to control finance. The explanations of the Moniteur and the 


French press upon this curious topic will, perhaps, assist to solve the 
mystery. 








THE VICTORIA SIX PER CENT. DEBENTURES. 
NoruinG could have been more successful than the recent negotiation of 
the £1,600,000 of the Victoria Six per Cent. Debentures at the London 
and Westminster Bank. Mr. Donald Larnach presided, supported by 
Mr. J. Cummins, Mr. D. Dunbar, and the other representatives of the 
Associated Australian Banks, while there was a numerous attendance 
of capitalists and members of the Stock Exchange. 


Indeed, on pre- 
vious occasions there has scarcely been so full a muster, and although 
opinions in the early part of the proceedings differed as to the result 
of the prices at which the business would be concluded, there was no 
doubt expressed as to the whole of the amount being readily subscribed. 
Mr. W. H. Mullens attended as broker to the Associated Banks, and 
all the other principal houses were represented. The opening of the 
tenders, which were about 900 in number, occupied within a few 
minutes of two hours ; but notwithstanding it was a tedious process, 
great anxiety was exhibited to ascertain the result. Eventually it 
was officially announced that for the £1,600,000 required, tenders 
for £6,100,000 had been received ; that the highest price offered was 
£105. 11s. per cent., and the lowest £92. 13s. 6d. ; that as the minimum 
fixed was 102, those who had tendered at £102. 16s. 6d. would re- 
ceive the whole of their applications, while those at £102. 16s. would 
receive about fourteen-fifteenths. The fixed minimum was considered 
low, and when the general result was announced, it was hailed with 
great enthusiasm. Among the principal tenders were those of Messrs. 
Mullens, Marshall, and Daniel, for £522,000 (of which a proportion was 
at £102. 16s.) ; Messrs. P. Cazenove for £374,000 (of which £240,000 
was at and over £103) ; Messrs. Hill, Fawcett and Co., £410,000 (of 
which a portion was at £102. 18s. and £103. 2s.); and a variety of 
others, including Messrs. Tudor and Co., Messrs. Raphael and Co., 
Mr. Waley, Messrs. Linton and Clark, Messrs. Sheppard, Pelly 
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and Co., Messrs. Knight and Coleman, Messrs. Walker and Lumsden, 
Messrs. Lawrence, Pearce and Co., Messrs. Scrimgeour and Co., 
Mr. L. Cohen, Messrs. Barber Brothers, Messrs. Toogood and 
Strachan, and Mr. Sebag. The tender at the highest price was for 
an insignificant sum, and also the offer at the lowest. A question 
was raised before the business formally commenced as to the London 
and Westminster Bank issuing scrip for whatever allotments were 
made, so that it could be negotiable in the market, leaving the 
balance to be paid in April by the purchaser, when the debentures are 
to be delivered. Mr. Larnach said the course adopted before would 
still be pursued ; but the London and Westminster Bank would, 
perhaps, “ split receipts” if they could, for the convenience of the par- 
ties interested. It was their desire to accommodate everybody as far 
as possible. Since the period of negotiation the price has ruled at 
about | to 1} premium. 








THE CONVERSION OF THE FOUR-AND-A-HALF PER CENT. 

RENTES. 
THe Voniteur of January 29th publishes the bill for the optional con- 
version of the four-and-a-half per cent. rentes. The new bonds will 
bear interest from the lst of April next. The interest will be paid 
quarterly. Applications for conversion must be made within one 
month from the date of the promulgation of the present law. An 
Imperial decree will fix the difference (sow/te) which the holders of 
the four and-a-half per cent. rente will have to pay. The Moniteur 
publishes an explanation of the motives of the conversion, of which 
the following are the salient points :—‘ Holders of four-and-a-half per 
cent. rente, who may wish to convert their bonds into three per cent. 
rente, by buying the latter on the Bourse, will have to pay a differ- 
ence of eight francs. They will, therefore, willingly agree to pay to 
the state a sum below this figure. The result of the operation will be 
to reduce the rate of discount, and to afford industry and great enter- 
prises facilities for providing themselves with all necessary capital. 
The operation is not an expedient to meet the temporary wants of the 
Treasury, but is conceived in the interest of public prosperity. The 
Obligations Trentenaires can be exchanged for the new three per cent. 
rentes at the rate of twenty francs rente for each obligation, without 
the payment of any difference. A delay of two months will be 
granted to holders of four-and-a-half per cent., or Obligations 
Trentenaires, who may be resident in Europe or Algeria, but not in 
France ; and of one year to those who are not resident in Europe or 
Algeria.” 

The following is the text of the Conversion Bill :— 

* Article 1. The Minister of Finance is authorised to inscribe on the 
Great Book of the public debt new 3 per cent. stock, with interest from the 
Ist of April, 1862, and payable every three months from that period, in 
order to exchange it against 4} per cents., 4 per cents., and Trentenary 
Treasury Bonds, the holders of which may demand the conversion on the 
conditions determined by the present law. 
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“ Art. 2. The holders of 43 and 4 per cent. stock, who shall make the 
demand within the delay of one month from the promulgation of the pre- 
sent Bill, shall receive new titles for an equal amount in 3 per cents., 
created in virtue of the preceding article, in exchange for their 44 and 4 
per cents., which will be immediately annulled. 

“ Art. 3. This eachange will take place on an engagement signed by the 
fundholder to pay into the Treasury a sum in proportion to the amount of 
the stock to be converted. An Imperial decree will determine the payment 
to be made for each amount of 44 or 4 per cents., as well as the periods 
and conditions of the payments. 

“Art. 4. The interest falling due on the 22nd of March, 1862, on the 
44 or 4 per cents. deposited for conversion, shall be paid to the owners 
on the presentation of their voucher of deposit. 

“ Art. 5. The Trentenary Bonds authorised by former laws may be ex- 
changed for the new 3 per cent. stock, at the rate of 20f. of rente for each 
bond. The declaration relative to these exchanges must be made within 
the delay mentioned in Art 2. 

* Art. 6. The dotation of the sinking fund of the new 3 per cent. stock 
shall be fixed at the 100th of the nominal capital of the said stock, con- 
formably to the Jaw of the 10th of June, 1833. The dotation of the sinking 
fund of the 4} and 4 per cent. stock shall be reduced by the portion belong- 
ing to the annulled stock. 

“Art. 7. The delay of option shall be extended to two months for holders 
of stock or bonds who are out of France, but in Europe or Algeria, and to 
one year for those who are at a greater distance. 

« Art. 8. As far as regards fundholders who have not the free and com- 
plete management of their property, the acceptance of the conversion shall 
be assimilated to an act of simple administration, and shall be exempt from 
any judicial formality. 

“Art. 9. For stock saddled with life interests the engagement may be 
subscribed by the person having that interest, without in any way inter- 
fering with any special or particular arrangements. 

“Art. 10. All titles and copies of documents to be produced connected 
with the operations called for by the present law shall be examined for 
stamping and be registered free of charge. 

“ Art. 11. The produce of the payments made in the execution of Art. 3 
shall be devoted to lessening the découverts of the Treasury.” 





BANKING AND COMMERCIAL LAW. 
THE TRANSFER OF LAND BILL. 


In general we confine our observations under this head of the 
Magazine to dry and positive law. But when, as at the present 
moment, any alteration of the law beneficial to the banking 
and monied interest is proposed, we think we shall usefully 
occupy our space in commenting upon and calling their atten- 
tion to it. We allude to Lord Westbury’s Bill for amending 
the law relating to the transfer of land; which, if passed, will 
materially improve what are not uncommonly called bankers’ 
securities, at present ina most unsatisfactory condition. At 
present when bankers are called upon at a day’s notice to 
make advances to customers (and they are most usually so called 
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upon in a hurry), they can get nothing by way of land security, 
except equitable deposits of deeds, with a memorandum; which 
amount to no more than an equitable contract to make a legal 
mortgage. There isno time for investigating titles, nor for 
preparing conveyances. But such equitable mortgazes are, as 
we have in a former article pointed out, open to an infinity of objec- 
tions. There may be antecedent settlements, or legal mortgages, 
or even equitable charges, which may take precedence, sometimes 
with and sometimes without fraud on the part of the customer, 
and sometimes without that species of negligence, on a prior 
incumbrance, which the law calls fraud, and in virtue of which 
it postpones his claims. Suppose, for instance, a banker’s 
custcmer has settled his estate ou his marriage on his wife and 
children, with remainder to himself, he may on some pretence of 
wishing to obtaia advice upon points connected with his reversion- 
ary interest, obtain from the trustees the original deed of convey- 
ance to himself, which contains no notice of the settlement, and 
then deposit it with his banker, who takes him for the owner in fee, 
and finds, when it is too late, that there is a legal conveyance to 
trustees, antecedent to his equitable mortgage. Cases have also 
occurred, when a man has made an equitable mortgage to A ; 
and then, under some pretence, he obtains possession of the 
deeds for a few days, and deposits them with his banker for 
advances ; and then the least which the banker can expect, is a 
Chancery suit to determine priorities; and that question of 
priorities depends on the degree of negligence of the depositor 
who is prior in point of time. Take another case: A has a 
leasehold for a 99 years’ term; he grants an underlease for 99 
years less ten days, for valuable consideration ; in effect it is a 
sale, only he retains his character of lessee, and it differs from 
a sale in this, that the underlessee is not entitled to have the 
custody of the original lease, which prevents the suggestion of 
crassa negligentia. Then the owner of the reversion of ten days 
presents his apparently valuable lease to his banker, as a 
security; there is nothing on it to give notice or to excite 
suspicion of an underlease ; and the banker gets in fact, a worth- 
less ten days’ reversion, subject to a legal estate in a long term 
on the underlessee, and that, without any possibility of charging 
the underlessee with fraudulent negligence in leaving the lease 
in the hands of his lessor. 

These and many other dangers attend equitable deposits, 
which, at present, are, as we have said, the only landed securities 
that the nature and course of banking business permit a banker 
to demand. If, however, Lord Westbury’s Bull should pass 
into law, and be worked out in practice, it will effect a great 
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change. It will enable a banker to acquire a good legal 
mortgage with almost as little trouble and delay to his customer 
as it now requires to take a deposit. 

The great difficulty at present attending the obtaining of a 
legal mortgage arises out of the system of conveyancing, which 
requires, that before a title can be accepted as in any degree 
safe, the mortgagee should be furnished with an abstract of the 
title, which he must refer to his soiicitor and his conveyancing 
counsel ; the former to collate the abstract with the deeds, and 
the latter to peruse the abstract, and to see, not only that there 
are no legal flaws in the title, but that every proof of fact or of 
documents necessary to evidence the title is forthcoming. All 
this takes a very long time, and a great deal of expense; and, 
of course, such a practice wholly precludes the use of such 
securities in the exigencies of the business between bankers and 
their customers. Lord Westbury proposes that a court of law 
shall be empowered, with the assistance of a staff of registrars and 
examiners, to investigage the title of any land-owner who shall 
choose to have it investigated, in order to see whether it isa good 
title; and if the court shall be of opinion that it is a good title, then 
the court may register it as a good title, and issue a certificate 
of title accordingly to the owner; thenceforth, his certificate 
and the registry will be his title deeds, and no other will be 
requisite. He will be able (at least, we so gather from the ex- 
planation given of the bill) within twenty-four hours to effect 
a legal transfer to his banker, by merely attending at the 
registry office, producing his certificate, and executing to the 
lender the short conveyance prescribed by the statute. At any 
rate, by depositing his certificate with the banker, he will 
effectually place in the banker’s hands the means of giving 
immediate notice, so that no transfer can be subsequently made 
by the borrower. The registry will also contain entries of every 
equitable incumbrance, so that if a certificate of title is ten- 
dered as asecurity. the lender will have it in his power, by mere 
search at the registry, to ascertain exactly how the title stands, 
and to see every incumbrance upon it; and he will thus be 
guaranteed, on making his advance, against all prior or secret 
incumbrances. 

We have carefully examined Lord Westbury’s exposition of 
his bill, and without now entering into details of a technical 
character, we venture to say that it appears to us that it isa 
most important step in the direction of facilitating the giving 
expeditiously of good legal securities upon land, and that it isa 
bill which the banking and monied interest will do well to watch 
in its progress, aud to support with their influence. 
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We are well aware that it will be opposed by many interests, 
and by many prejudices. That species of opposition is, how- 
ever, a question for parliament. ‘The question for those whose 
business is to lend upon short notice, and to get as good 
security as they can, is whether an act founded on Lord West- 
bury’s bill, will not by its ultimate operation, when it has got 
into working order, place it in their power to obtain, consis- 
tently with the nature of their business, much better securities 
than the very shaky securities called equitable mortgages by 
deposit of deeds. We think it will, and therefore we direct 
the attention of the banking interest to it. 








Leqal Miscellany. 


THE BANK OF AUSTRALASIA V. HARRIS AND ANOTHER.—ALLEGED FRAUDULENT 
PREFERENCE, 

Tus action was tried in the Supreme Court at Moreton Bay, as long ago 

as August, 1860, before Mr. Justice Wise, but has only been brought to a 

termination within the last few days by the judgment of the Privy Council 

in London :— 

The action in the Colonial Court was brought upon two bills of exchange 
at four and five months, from Ist July, 1859, each for £1,336. 8s. 3d., 
drawn by G. A. Lloyd and Co. upon the defendants, endorsed by the latter, 
and passed to the plaintiffs. The pleadings were voluminous and complex, 
but the substantial question at issue was, whether there had or had not 
been a fraudulent preference of the bank over the rest of Messrs. Lloyd and 
Co.’s creditors within the meaning of the section of the Insolvent Act. 

Mr. Darval, Q.C., Mr. Isaacs, and Mr. Francis appeared for the plaintif ; 
and Sir W. Manning, Q.C., Mr. Martin, Q.C., and Mr. Broadhurst, Q.C., for 
the defendants. 

The evidence was very lengthy, involving inquiries as to the position of 
the firm of G. A. Lloyd and Co. at the time of the transactions out of 
which this action arose, and as to what had taken place between the local 
representative of the firm and the manager of the bank. The actual con- 
test was as to whether the bills, before their acceptance by defendants, had 
been handed to the bank as security to cover future advances in the shape 
of an overdrawn account, or whether, without any previous agreement that 
they should be deposited for this purpose, they were passed to the bank to 
secure the claims of the latter. The evidence of the then local represen- 
tative of the firm, Mr. Smith, and that of Mr. Henderson, manager of the 
bank, was conflicting. The defendants being resident at Brisbane, the bills 
had been sent to them for acceptance, and had been so accepted ; but the 
ease of the bank was that they had been handed over as security before 
being thus remitted for acceptance. According to Mr. Smith, however, 
they had still remained the property and at the disposition of the firm. 
Mr. Beilby, a partner in this house, was at Melbourne during the transac- 
tions between Smith and the bank, but was in Sydney when the. bills, 
having been accepted, were handed over. Le so handed them over, 
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because he regarded them as the property of the bank. A statement of 
the accounts and transactions between the firm and the bank would have 
to be very lengthy in order to be accurate, and there was no material 
question as to amount, while as to the important legal questions involved 
in this case, it was fully understood that there would be an appeal to the 
Privy Council in any event. There could be no doubt that at the time the 
bills were handed over the firm was indebted to the plaintiffs, to the 
defendants, and to others, and that they were not in a position to meet 
their current engagements. In fact, that they were practically insolvent. 
But no one was absolutely aware of the fact. This firm carried on business 
both in London and Sydney. There was some difference in the constitution 
of the English and Colonial houses, but they were substantially the same, 
Mr. Lloyd was in London in May, 1859, when his firm there stopped pay- 
ment. But, according to the then aspect of affairs, a large surplus of 
assets was expected. It was only after his return to the colony that the 
extent of losses and of consequent deficiency became fully ascertained. 
It was on the 28th of June that the bills were handed to the bank. 

His Honour laid before the jury an exposition of the questions at issue, 
and of the leading features of the evidence. The following is a copy of the 
queries submitted to the jury, with their answers thereon :— 

1. Were Harris and Co. creditors of Lloyd and Co. at the time of the 
agreement and endorsement ?—They were. 2. Were Lloyd and Co. in- 
debted to the bank and to other persons at the time of delivering the bills 
to the bank >—Yes. 3. Were they so at the time of the endorsement ?— 
Yes. 4. Were Lloyd and Co. at the time of such delivery insolvent P— 
Yes. 5. Were they so at the time of the endorsement ?—They were. 6. 
Was it agreed between the bank and Smith that the bills were to be drawn 
against, and when accepted to be discounted and go to cover any amount 
drawn against them, and any other debt existing at the time of such dis- 
count ?—We believe it was. 7. Was it a deposit to cover over draft, to be 
thereafter created P—No. 8. Was it a deposit to cover a debt existing at 
the time of the deposit as well as a future debt?—Yes. 9. Did any debt 
existing at the time of the delivery continue due at the time of the 
indorsement?—Yes. 10. Did Beilby know that the firm was insolvent at 
the time of the agreement ?—No proof. 11. Did Lloyd, who was in Eng- 
land, know that the firm was insolvent —No proof. 12. Did he know at 
the time of the agreement that the colonial firm was insolvent P—No proof. 
13. Did he know at the time of the endorsement ?—Yes. 14. Had the 
transaction the effect of preferring the bank ?—Yes, it had. This, his 
Honour held, was substantially a finding for the defendants. 

Upon this state of facts the case was brought before the Judicial Com- 
mittee of the Privy Council, and was fully argued on the 21st June, 1861, 
but judgment was not delivered until the 8th February, 1862, when there 
were present—Lord Kingsdown, Lord Justice Knight Bruce, Sir Edward 
Ryan, and Lord Justice Turner. 

Lord Kingsdown said, the action in the Supreme Court at Moreton Bay, 
the verdict and judgment in which have produced the present appeal, 
was brought upon the 7th of October, 1859, by the appellants on a bill of 
exchange for £1,336. 8s. 3d., which, though dated Ist July, 1859, was 
drawn onor before the 28th of June in that year, payable three months 
after date to the order of Messrs. Lloyd and Co., of Sydney, the drawers. 
The respondents, gentlemen in trade at Brisbane, Moreton Bay, were the 
acceptors, and were the defendants in the action The bill was placed by 
Lloyd and Cv., on the 28th of June, 1859, at Sydney, in the hands of the 
appellants, their bankers, and was on the following day transmitted by 
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the appellants to Brisbane for acceptance by the respondents, who ac- 
cepted it accordingly on the 3rd or 4th of July, 1859. The appellants on 
the 8th of the same month received it back from Brisbane thus accepted, 
and it was afterwards, while iu their hands, indorsed (generally) by Lloyd 
and Co., on the 9th or 10th of thesame month. It was formally discounted 
by the appellants on the 11th of that month, and the produce passed to 
the credit of Lloyd and Co., in account with the appellants accordingly. 
They thus became, at least as between them and Lloyd and Co., the 
absolute owners of the bill for valuable and full consideration, whether by 
a title commencing before the 2nd of July, 1859 (though there was not any 
indorsement before the 9th or 10th of that month), or commencing at a 
later day. It may be taken that Lloyd and Co. stopped payment or sus- 
pended their payments on the 5th of thesame July. ‘I'hey were at the time 
indebted to the appellants in £5,000 or upwards, The estate of Lloyd and 
Co. was not sequestrated until a day in September, 1859; it was then ju- 
dicially sequestrated for the benefit of their creditors by the Supreme Court 
of New South Wales. This, for all or many purposes, was equivalent to 
bankruptcy. During the intermediate time they had continued to acertain 
extent to transact business, notwithstanding the stoppage or suspension. 
The pleadings in the action are stated in the 4th and 5th pages of the 
esa Record of Proceedings. To the declaration, one in the ordinary form 
y the appellants, as indorsees, the pleas of the respondents were thus :— 
The defendants, by William Rawlins their attorney, as to the first count 
of the declaration say, that before and at the time the said bill of exchange 
was endorsed by the said George A. Lloyd and Co, to the plaintiffs, as in 
the declaration mentioned, the said G. A. Lioyd and Co. were insolvent, 
of which the plaintiffs then had notice. And the defendants further say, 
that the said G. A. Lloyd and Co, then being insolvent as aforesaid, and 
then being also indebted to the plaintiffs in a sum larger than the said sum 
£1,336. 8s. 3d., endorsed the said billof exchange to the plaintiffs, in order 
that the said bill might be discounted by the plaintiffs, for the sole purpose 
of enabling the plaintiffs to apply the proceeds thereof in reduction of 
their said debt. And the defendants further say, that the plaintiffs well 
knowing the premises did discount the said bill of exchange for the said 
G. A. Lloyd and Co. for the purpose aforesaid, and did then apply the 
proceeds thereof in reduction of their said debt as aforesaid. And the 
defendants further say. that before and at the time the said bill of ex- 
change was indorsed by the said G. A. Lloyd and Co. to the plaintiffs 
as afcresaid, they, the defendants, were creditors of the said G. A. Lloyd 
and Co. to an amount larger than the said sum of £1,336. 8s. 3d., and 
other persons were then also creditors of the said G. A. Lloyd and Co, 
And the defendants further say, that the estate of the said G, A. Lloyd 
and Co. was by order of the Supreme Court of New South Wales in 
its insolvency jurisdiction sequestrated for the benefit of their creditors. 
And the defendants further say, that the said endorsement of the said bill 
of exchange by the plaintiffs as aforesaid, and the transfer and delivery of 
the same to them for the purpose aforesaid, then had the effect of pre- 
ferring the plaintiffs as creditors of the said G. A. Lloyd and Co. to the 
defendants and others, then also being creditors of the said G. A. Lloyd 
and Co., by reason of which said premises, and by force of the statute in 
such case made and provided, the said G. A. Lloyd and Co. had no right 
to endorse the said bill of exchange to the plaintiffs, and the plaintiffs 
derived no title through the said G. A. Lloyd and Co., and have no title or 
interest in the said bill of exchange, and the endorsement of the said G. A. 
Lloyd and Co. became and is void, and created no right in the plaintiffs to 
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sue, and the plaintiffs have no right to sue the defendants on the said 
bill. And as to the residue of the declaration, the defendants say they 
never were indebted as alleged. 

The only defence, therefore, was founded on the alleged insolvency of 
Lloyd and Co. before and when they endorsed the bill. Issue having been 
taken on the pleas, the action came on for trial; witnesses were examined, 
The learned judge told the jury that the words “ being insolvent” in the 
8th section of the Colonial Insolvent Act, 5 Vict., No. !7, must be taken 
to mean “ being unable to pay 20s. in the pound,” and left to them four 
questions which, and the answers of the jury, were these :— 

Were G. A. Lloyd and Co. insolvent at the time when the note was en- 
dorsed to the bank on the 9th of July —Yes. Were they insolvent on the 
27th of June, and from that time to the 9th of July?—Yes. Was the note 
given to the bank on the 28th of June to secure the repayment of an 
overdraft to the extent of £5,000 between that date and the Ist of July ? 
—No. Was any agreement made on the Ist of July that the note should 
be held to secure repayment of overdraft to same extent between 1st and 
4th July 9—No. 

Whereupon the verdict was, under the learned judge’s direction, entered 
for the defendants, with liberty for the plaintiffs to move to set it aside 
and to enter a verdict for the plaintiffs. This application was made and 
refused ; and hence the appeal. The main or only questions are whether 
the alleged facts stated in the first plea are true, and whether if true they 
formed a good ground of defence to the action; and their lordships are of 
opinion that both questions ought to be answered in the negative; even 
assuming, which is the view most favourable to the respondents, that the 
word “ preferring,” as used in the special plea, ought to have the same 
meaning attributed to it as ought to be attributed to that word as used in 
the Act of Parliament, a point on which their lordships give no opinion. 
Their lordships consider it impossible to construe the words “ having the 
effect of preferring any then existing creditor,” contained in section 8 of 
the Colonial Insolvency Act, read as that section must be in connection 
with the rest of the Act, and particularly with its 5th, 6th, 7th, 9th and 
12th sections, in the manner ior which the respondents contend. The 
better opinion, they think, is that according to the true construction of 
the Act those words indicate fraudulent preference, and were not intended 
to refer to any case of preference not fraudulent; but whether this be so 
or not in the full sense of fraudulent preference, as generally under- 
stood, their lordships are satisfied that the words in question were not 
intended, and ought not to be construed, to extend to a case in which 
not only there was no intention to prefer, but in which the preference (if 
such there were) arose merely from the circumstance that Harris and Co. 
when they accepted the bill were creditors of Lloyd and Co., whereas by 
accepting the bill they had represented themselves to be debtors, and had 
authorized third persons dealing with the bill to consider themas such. In 
their lordships’ judgment, the expression, ‘ had the effect of preferring the 
plaintiffs” contained in the special plea, if to be construed as not embody- 
ing any allegation or suggestion of fraudulent preference, or of some pre- 
ference beyond what is above referred to, is immaterial, but, if to be con- 
sidered as embodying such an allegation or such a suggestion, is not sup- 
ported by the evidence. Their lordships, however, do not consider the 
words to embody such an allegation, or such a suggestion. They think it 
also not proved that before the Sth of July, 1859, the appellants had notice of 
the insolvency, if any,of Lloyd and Co., or that, in fact, the appellants had any 
such notice or any such notice of the suspension of payments before August 
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or September of that year. There is, in their lordships’ opinion, nothing in 
the evidence to show or lead to the inference that the delivery or endorsement 
of the bill to the appellants by Lloyd and Co., or the discount of the 11th 
of July, was by way of fraudulent preference, or was otherwise than a fair 
transaction in the ordinary course of business. In their lordships’ opinion 
the respondents have wholly failed to show that the delivery of the bill to 
the appellants on the 28th of June, or its subsequent endorsement, was an 
unfair or improper transaction, or was avoided by reason that at each of 
those times the estate of Lloyd and Co. was insufficient to pay their credi- 
tors in full. They consider also that the case is not affected in any way by 
the sequestration of September ; nor does it, indeed, appear that any claim 
has under that sequestration been made against either the appellants or 
the respondents. Their lordships, repeating, however, that they consider 
the first plea to be essentially bad, think the appellants entitled to judg- 
ment in the action, and to their costs here ; and their lordships will report 
to Her Majesty accordingly. 





HARRIS V. THE BANK OF AUSTRALASIA, 

TuHIs was a cross-action arising out of the same transaction, and tried in 
the Supreme Court of New South Wales, on the 2nd December, 1860. In 
this case the judgment of the Privy Council also delivered on the 8th Feb- 
ruary, was as follows :—What has just been stated in disposing of the other 
appeal between these parties, that from Queensland, from the Supreme 
Court at Moreton Bay, renders it unnecessary to say more than that in our 
opinion the Bank of Australasia was on the whole record entitled to 
judgment in the action brought by that Company in the Supreme Court 
of New South Wales against Messrs. Harris, and that the appeal of Messrs. 
Harris against the judgment so obtained ought to be dismissed with costs. 





THE BANK OF DEPOSIT—IN RE PETER MORRISON. 

This case came before Mr. Commissioner Holroyd, at the Court of Bank- 
ruptcy, by adjournment, on the Ist February. 

The bankrupt was the managing director of the Bank of Deposit, Pall Mall. 
This was an adjourned meeting of creditors under the 110th section of the 
new Act for the purpose of resolving on the winding up of the estate out 
of court. <A proof tendered by Mr. Hackwood (Linklater and Hackwood) 
having been disallowed, 

Mr. C. E. Lewis, for the assignees, said the creditors present had unani- 
mously adopted a resolution of which the following is a copy :— 


‘“‘IN THE MATTER OF PETER MORRISON, &c. 


“This being the day for the adjourned meeting of creditors in this 
matter, held pursuant to the resolutions passed by a majority of creditors 
of the said bankrupt, present at a meeting of creditors held before Mr, 
Registrar Miller, at the Court of Bankruptcy, London, on the 18th day of 
January last, whereby it was resolved that no further proceedings in this 
matter should be taken in bankruptcy, and that such matter should be 
adjourned for fourteen days, in order that such resolutions might be given 
as required by the 110th section of the Bankruptcy Act, 1561, we, being a 
majority in number, representing three-quarters in value of the creditors 
present at this adjourned meeting, do resolve that the proceedings in bank- 
ruptcy in this matter be suspended under and by virtue of the 110th sec- 
tion of the Bankruptcy Act, 1861, and that the estate and effects of the 
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said bankrupt be wound up and administered by Joseph William Bennett 
and E. Winder Collingwood, the assignees of the said bankrupt, elected on 
the 27th day of December, 1861, out of bankruptcy, in like manner as in 
bankruptcy, so far as the difference in the mode of administration will 
admit.” 

The question now arose how the resolution could be best carried out. 
The last examination meeting under the bankruptcy was fixed for the 18th 
of February. Of course it was open for any dissentient creditor to say 
that the resolution was invalid, and he was anxious to know what the 
Court would do at the examination meeting. 

A desultory discussion ensued. The point being one of practice only, 
and no decision absolutely arrived at, it is sufficient to state that the 
learned Commissioner expressed himself in favour of the following course :— 
The bankrupt must proceed to make a full disclosure of his estate before 
he could ask for an order of discharge. If the proceedings were suspended 
by the creditors, the Court would not take an active part in them, Avery 
large majority of the creditors had passed a resolution suspending the pro- 
ceedings ; but it was a question whether the Court ought to do anything 
that would have the effect of relieving the bankrupt, who had not surren- 
dered, from his responsibility. Anything that the assignees might do 
which was really for the benefit of the creditors the Court would readily 
acquiesce in. The bankruptcy was not done away with by a resolution 
under the 110th section, because by the latter part of the section the Court 
was to give the bankrupt the benefit of an order of discharge when he had 
made a full disclosure and discovery of his estate and effects. He should 
do nothing that would have the eifect of suspending the proceedings as 
against the bankrupt. ‘To suspend them in favour of the creditors seemed 
quite right if they had passed a resolution to that effect in the way pointed 
out by the Act of Parliament. As at present advised, it appeared to him 
that the whole proceedings could not be suspended, as that would have the 
effect of preventing the bankrupt from doing that which it was his first 
duty to do. He would, however, consider the matter. At the adjourned 
meeting on the 18th February, the bankrupt was proclaimed an outlaw ; 
but with leave to apply for surrender to be accepted. 





THE ESTATE OF MR, E. M. ABBOTT. 


A meetine of creditors of Mr. Edwin Morton Abbott, of the Bow Brewery, 
whose suspension was announced on the 4th, took place on the 24th 
January, when an unfavourable balance-sheet was presented by Mr. E. 
Smallfield, the accountant, showing liabilities reaching £33,989. 15s., against 
£6,842. 9s. 1d. assets, being a deficiency of £27,147. 5s. 1ld. The estate thus 
shows only about 4s. in the pound. It was alleged that some considerable 
losses have been experienced from certain shipments, and in the realization 
of outstanding debts. The brewery property, it appears, was sold last 
year to the present Bow Brewery Company, and it was resolved to appoint 
a committee to investigate the circumstances of that transaction, and to 
ascertain in what manner the purchase-money has been disposed of. 
At the adjourned meeting on the 3rd February, a resolution was passed 
declaring it inexpedient to wind up the estate in the Court of Bankruptcy. 
The liquidation will therefore proceed under a deed of assignment. 
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THE ESTATE OF MESSRS. STRAHAN, PAUL AND BATES. 


In the case of these bankrupts, who formerly carried on business as bankers 
in the Strand, a dividend meeting was held at the Court of Bankruptcy on 
the 4th February, when it was stated that a further dividend of about 6d. 
in the pound might shortly be anticipated, but which would not entirely 
exhaust the estate. 


THE ESTATE OF MR. FREDERICK MEYER—MESSRS, 
C. OGLEBY & CO. 


Aw adjourned meeting of creditors of Mr. Frederick Meyer, trading under 
the titie of OC. Ogleby and Co., oil and tallow merchants, was held on the 
7th February, when Mr. Honey, the accountant, explained that the proxi- 
mate cause of the failure had not proceeded from any consignments what- 
ever having been made to Australia, but from the sudden cessation of large 
ready-money orders for that colony. An arrangement has been made by 
which the stock and plant have been purchased by two gentlemen, who, with 
Mr. Meyer, will form a new firm. The proceeds of this purchase, with the cash 
in hand, will provide a payment of 12s. in the pound to the present creditors 
on the Ist of March, the book debts will realize 3s. more by the Ist of 
July, and a further instalment of about 2s., making 17s, in the pound in 
all, will be produced by the realization of other assets at a future period. 
After some discussion this arrangement was agreed to, and it was resolved, 
at the suggestion of the Committee, to return to Mr. Meyer his furniture, 
and the lease of his house, as a mark of the creditors’ approval of his 
conduct. 


THE ESTATE OF MESSRS. G. J. CALVERT. 


A MEETING of creditors of Messrs. G. J. Calvert ironfounders and engineers, 
of York, whose suspension was announced on the 22nd, took place at Leeds on 
the 3lst of January, when a balance-sheet, prepared by Messrs. Cooper, 
Brothers, acccuntants, was read, showing liabilities amounting to £52,105, 
and assets, £16,619. There is thus a deficiency of £35,486. It appears that 
the house has been in existence for some years, and that the failure is chiefly 
attributable to a want of sufficient capital and some extensive losses by con- 
tracts. The first important work undertaken was the building of a railway 
station at Bahia, and subsequently other large operations were entered into, 
among which were the Amsterdam Crystal Palace, a bridge across the Thames 
for the West London Railway, and contracts for the supply of chairs to 
the North-Eastern and Shrewsbury and Hereford Extension Railways. 
They also undertook the erection of the Kendal Bridge at York, which was 
the scene of a terrible accident. and proved most disastrous to the contrac- 
tors. The personal expenditure has been moderate, and the private con- 
nexions of the partners have made considerable sacrifices on their behalf. 
After a lengthened discussion it was resolved to wind up under a deed of 
assignment, 


VOI. XXII. 
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THE WESTERN BANK OF SCOTLAND. 
RESIGNATION OF ONE OF THE LIQUIDATORS. 


A sPEcIaAL meeting of the shareholders of the Western Bank of Scotland, 
for the purpose of receiving the resignation of Mr. Robert Lumsden, one 
of the liquidators, was held in the Merchants’ Hall, Glasgow, on the 1st 
February. Mr. William Euing took the chair, and in addressing the 
meeting, gave an account of the progress of the liquidation during the 
Se year. He congratulated them on the diminished amount of their 
iabilities, the whole of which amounted to only about £50,000; and also 
on the long-pending case between the shareholders of the Western Bank 
and those of the Ayrshire Bank being set at rest, the Ayrshire Bank having 

id as a compromise for all claims the sum of £10,000, in addition to 
about £8,400 held in hand. He intimated the intention of the liquidators 
to make another return of £10 a share to those who were entitled to receive 
it, and which would include some parties who did not participate in the 
dividend of £25 a share, made on the Ist of July last. This payment 
would be made soon after the general meeting—probably early in 
March. The chairman then proceeded to the special business of the day— 
viz., the subject of the resignation of Mr. Lumsden, and spoke in high 
terms of his exertions as a liquidator of the estate. The chairman con- 
cluded by moving the adoption of the report issued in November last by the 
general committee of shareholders. Mr. James M‘Clelland seconded the 
motion, which was unanimously agreed to. 

The Chairman then moved—* That the resignation of Mr. Robert 
Lumsden as one of the liquidators of the company be, and the same is 
hereby accepted as upon the date hereof.” 


Reports of Joint-Stock Banks, 


ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


THE seventeenth ordinary meeting of the proprietors, as briefly reported in 
our last number, was held on the 20th January, at the offices, Cornhill ; 
T. W. Watson, Esq., in the chair. 

After the usual preliminary proceedings, the Secretary read the follow- 
ing report and statement of accounts : 

“The summary of the accounts of the bank which the directors have 
on the present occasion to lay before the proprietors, shows a favourable 
result for the half-year, the balance of profit available for distribution 
being £21,361. 8s. 6d. It is satisfactory to state that the business of the 
bank has improved during the past six months, and that, at the date of the 
latest advice from Australia, the inspector and managers considered the 
current transactions of the branches of a safe character. The 
directors have the pleasure to inform the proprietors that Mr. Salmon, 
whose appointment as manager has been previously communicated to them, 
has arrived at Melbourne, and that he was about to take charge of the 
branch in that city. The directors recommend that the balance of 
£21,361 8s. 6d. be applied as follows:—To the payment of a dividend at 
the rate of 6 per cent. per annum, free of income tax, on £500,000, the 
paid-up capital of the bank, £15,000; towards the reduction of the amounts 
at debit of preliminary expenses, £500; bank premises and furniture 
accounts, £1,000; leaving £4,861. 8s. 6d. to be added to the reserved fund, 
which will then amount to £27,449. 6s, 3d.” 
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Dr. LIABILITIES AND ASSETS, 
Paid-up capital... ine poe ose site ; £500,000 
Deposits ‘esi aoe ‘Sie ts pe ‘ av r 593,470 
Bills payable and other liabilities ba i ‘a e 116,029 
Circulation ... axa = il sick “ ‘i pee 76,954 
Reserved fund ‘as sii ig aie on ‘i 22,587 
Amount carried to profit and loss account os os 32,679 





clrvocoro 


£1,341,721 








Bills receivable (including the estimated value of those over- 

due), loans on security, cash at bankers, &c. ... eee £1,138,874 
Specie and bullion ... ose ‘ns ove ose oe eee = - 185,325 
Bank premises and furniture... os it vie po 63,441 
Preliminary expenses... ma: owe ah . 4,080 


— >» Pw 





£1,341,721 


7 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses in Melbourne, Sydney, and sub-branches... £8,302 3 2 


Current expenses in London, including directors’ remunera- 
tion and income tax ... ene sea a ; * 3,015 14 8 


£11,317 17 10 
Balance _ pom si Fe - 21,361 8 6 
£32,679 6 4 


Cr. 
Amount brought down... ove an a . £32,679 6 4 


The Chairman said:—Gentlemen, twelve months ago the directors 
thought it might be safe to recommend an increased dividend of 6 per 
cent. At that time there was some little question as to whether it 
should be done; but I believe it was carried. In the following half-year 
we had some extraordinary losses, which could not possibly be antici- 
pated, and we were prevented from materially adding to our reserve 
fund. This half-year, I am happy to say, we are able to recommend the 
payment of a dividend of 6 per cent., and, after paying which, we shall 
be able to add £4,861. 8s, 6d, to the reserve fund, being more than the 
average of what we have been able to add to the reserve fund, when 
the dividend was less—a result which I trust will be deemed satisfactory. 
I do not think that there is anything in the accounts which requires 
special comment by me. I believe you will see by the report that Mr. 
Salmon, our new manager, has arrived at Melbourne, and he will shortly 
take the management of the branch there, and we have every reason to 
expect the best results from that. It may not be immediately, for it is 
not uncommon to find some falling off of business on the appointment of 
@ new manager, until he becomes known; therefore, if there is a slight 
falling off in this quarter we must not be surprised or astonished, but we 
have every reason to expect the best results from this appointment even- 
tually. (Hear, hear.) As to the Chancery suit with the Royal Mail Company, 
I understand that it has been stated that it is the fault of the plaintiffs that 
it has been delayed. In regard to that complaint I can only reiterate 
that no progress has been made, or at least no apparent progress, and the 
fault is not with us; we have urged the suit on as much as we can; we 
have opposed the applications of the Royal Mail Company for time, and 
the cause is now set down for hearing. 
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A Shareholder.—I understand the lawyers keep putting the matter off ? 

The Chairman.—All has been done, I believe, on our side, to expedite 
the matter; but we must leave it to the lawyers to conduct the pro- 
ceedings in the regular way, with which, I presume, they are the best 
acquainted. I have now (if there are no other questions) to move thatthe . 
report and balance-sheet be received, printed, and adopted, and a dividend 
declared, in accordance with the recommendation contained in the report, 
of six per cent. per annum, free of income-tax, payable on and after the 
27th of January. 

A Shareholder.--Have we any chance of success in the Chancery suit ? 

The Chairman.—Undoubtedly we have every hope, as you would have 
were it your own case. If some one had got your money, and then repu- 
diated the debt, you would believe the Court of Chancery would say it 
was yours. 

Mr. Borradaile said, in the Chancery proceedings they were asking 
money from the defendants, and part of the evidence had to come from the 
colonies. The proprietors could understand that in such a case it was no 
difficulty for the defendants to make such applications as would cause delay. 
The evidence, however, was now completed, and the cause set down for : 
trial, and would shortly be heard. He might say that everything that had 
been disclosed in the course of the proceedings had made them even more 
sanguine as to the result than they were at the commencement. 

The report was then adopted unanimously. 

The Chairman then moved that William Borradaile, Esq., George Hay 
Donaldson, Esq., and John Sanderson Rigge, Esq., the directors retiring 
in rotation, be re-elected. . 

The resolution was seconded and agreed to. 

Mr. Wilson then moved that Mr. J. H. Steinmetz and Mr, Philip Van- 
derbyl be re-elected auditors. 

The motion was seconded and carried. 

The Chairman said the proprietors had every reason to be thankful to 
the auditors; they had been most punctual and attentive to their duties. 

Upon the motion of Mr. Wilson, a vote of thanks was returned to the 
chairman and board of directors for the manner in which they had con- 
ducted the business of the bank, 

The compliment was acknowledged by the chairman, and the meeting 
terminated. 





UNITY JOINT-STOCK MUTUAL BANKING COMPANY, 


Tue half-yearly meeting of this company was held on the 24th January, as 
briefly reported in our last number, at the London Tavern; Alderman J. J. 
Mechi in the chair. 

The secretary read the notice convening the meeting, and proceeded to 
read the following report :— 

“The directors again submit to the shareholders the usual half-yearly 
statement of the affairs of the bank. It will be observed, that, after pay- 
ment of expenses of the chief office and branches, and making provision 
for bad debts, the surplus available for distribution (including the balance 
of the preceding half-year) is £4,079. 15s. 6d. The directors propose 
to deal with this amount by paying a dividend of 12s. 6d. per share, 
free of income tax, and carrying over the balance to the ensuing half-year. 
A comparison of the amount due to the public as shown in this balance- 
sheet with those of previous half-years, exhibits a fayourable progress — 
the relative figures being :— 
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“*3lst December, 1860 si eos £140,734 
“30th June, 1861... eve see vee §=155,826 
“*3lst December, 1861 ce oa coe §=177,262 
‘The directors think it right to inform the proprietors that the West 
End branch will be removed to a position more in the centre of its busi- 
ness, and the present premises will be taken by a responsible tenant, at a 
considerably improved rental.” 
Dr. Balance Sheet, December 3rd, 1861. 
Capital account ee 
Amount due on current and other accounts 
Balance of interest account after payment of 
interest to customers, and making - ovision 
‘for bad dets ate eo» £4,947 19 11 
Balance of profit “and loss account, as per last report, 
£4,066. 2s. 4d.: less dividend of 12s. 6d. per share, paid 
last half-year, £1,824. 7s, 6d.— £2,241. 14s. 10d. ... ia 7,189 14 9 


£325,467 11 7 
"Cr. ——__—___— 
Preliminary expenses, as per last report... e. £32,648 15 6 
Investments in bank premises, including the Brighton freehold 24,500 3 1 
Current expenses from the 29th of June to 3ist of Deseuber, ; 
1861 (including directors’ fees for the past half-year, £250) ... ao 109 19 3 
Bills discounted, loans to customers, &e. ... a ose 
Cash in hand ea me eve eos nee ose ee 42,129 3 2 


£325,467 11 7 
Profit and Loss Account for the Half-year ending December 31st, 1861. 
Dr. 
Current expenses from the 29th of June to the 31st of Decem- 
ber, 1861, brought down ... oe Exe a see ... £3,109 19 3 
Balance carried forward “se hae sib on ee .. 4,079 15 6 


£7,189 14 9 
Cr. 
Balance of interest account, after payment of interest on 
customers’ balances “ oes «. £4,947 19 11 
Balance of profit and loss account, brought down oe ee 2,241 14 10 


£7,189 14 9 

The Chairman said it was now his duty to move that the report just read 
be received and adopted. He had really little more to say, as the state- 
ments contained in the printed document embodied every matter. It was, 
perhaps, as well to remark, however, that having had an opportunity of 
letting the West-end premises, the board had succeeded in finding a good 
tenant for them at £170 a year more than they were bound to pay, which 
would in some degree operate as a compensation for the expenditure which 
had been incurred there; and having in view economy as well as 
utility the board had taken a house at £150 a year instead of one at £690. 
They had been always anxious about the great premises in Cannon Street, 
but they were partly well let, and although one of their tenants (the 
Atlantic Company) had removed, their period of occupation would not 
expire till June twelyemonth. With regard to these premises, though it 





154 Reports of Joint-Stock Banks. 


seemed to be a distant period to look forward to, there were many reasons 
which led him to suppose that owing to the proposed locality of the new 
Charing-cross railway station, which would be within 100 yards of them, 
an increased value would be thereby given to their property, compared to 
what it now had. That was the general opinion which had been formed. 
They were about to take down a block of houses from Turnwheel Lane to 
Dowgate, and the station would be a little below that, so that the bank 
would be at the entrance to the railway. The expectation of increased 
value being given to the property under similar circumstances had been 
shown in the Fenchurch Street Railway. All gentlemen knew the advan- 
tages it had created to business, and the superior class of houses which 
had risen round it. He need say no more as to the business of the bank, 
as it had been conducted by Mr. Terry’s management, closely superintended 
by the directors. The shareholders saw the result. They might have 
hoped for something better, but the board had done their best. He moved 
that the report be received and adopted, 

Mr. Sherwood seconded the motion, but would like to ask what were the 
opinions of the directors as to the future prospects of the bank, They 
were going on from half-year to half-year, and it seemed that they could 
not get out of the mud. They had had similar reports before, and he had 
hoped that the directors were about to recommend to the meeting that they 
should unite in some other way. How far that might be prudent he could 
not say, but he should like to know whether such was the case. He was 
not hostile to the board, quite the contrary, but something should have been 
said beyond what had been stated by the chairman. 

The Chairman thought it not unlikely that something might turn up to 
improve the condition of the bank. That was all he could say at present, 
but whenever the opportunity should present itself, the directors would 
confer with the shareholders on any important occasion which might arise. 
He trusted he should be excused from saying anything more at present. 

Mr. Sherwood asked whether the bank could not be made a limited bank 
with limited liability ? 

The Chairman—If the shareholders would wait patiently the directors 
would make some communication to them. 

Mr. Deputy Bower said as to the opinion of the directors with respect to 
this bank, he could say positively that the opinion of the whole board was, 
that the condition of the bank was sound and perfectly satisfactory. ‘Chey 
had got over many great difficulties, and though the last half-year they 
had not progressed so much as they had expected to du, they had nothing 
to hide—everything was candidly stated. The bank was as sound, and in 
as satisfactory a position as could be under the circumstances of the past. 
He could not speak as to the future; but he looked forward in the con- 
fident hope that they would improve as other banks had done. There were 
difficulties ; but, by perseverance and good conduct they would weather 
them, as they had done hitherto. (Applause.) 

The Chairman observed that as times changed so opinions changed. The 
directors would be exceedingly careful what they did. His friend had 
asked whether a proposition would be made as to joining another bank. 
He would give no opinion on that point, but the board having looked at 
that question, had decided at that particular time that they would not join 
with any other bank. He hoped they would go on persevering; at the 
same time, if the directors saw such a course clear as that hinted at, the 
shareholders might feel confident that the board would do all in their 

ower, 
' The question was then put and carried unanimously. 
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The Chairman said that was all the business they had for that day. 

A Shareholder asked whether the profits had been greater this half-year 
than the preceding half-year. 

The Chairman replied that they were about the same; there was a 
difference of some £50. The amount of deposit was rather larger. 

Mr. Kench hoped the West-end premises were not let to a banking 
establishment ? 

The Chairman—They are let to a wine company. 

Mr. Sherwood moved, and Mr. Proctor seconded, a vote of thanks to the 
chairman and directors, which was carried unanimously. 

Similar complimentary votes were carried to Mr. Terry, the manager of 
of the bank, and the secretary ; also to the auditors. 

A desuitory conversation was carried on detailing the difficulties which 
the bank had successfully struggled against, and commending the faithful 
discharge of painful duties by the governor and board of directors. These 
observations were received with loud applause, having been elicited by 
some observations of Mr. Kench, in the propriety of which no one seemed 
to concur. 

A special vote of thanks to the governor in his individual capacity was 
proposed by Mr, Collins, and seconded by Mr. Donne, and carried with 
acclamation. 

The governor replied, and the meeting separated. 





NORTH AND SOUTH WALES BANK. 


An extraordinary general meeting of proprietors of this bank was 
held at Liverpool on the 24th of January, Mr. John Ravenscroft in the 
chair, when the following report was unanimously adopted :— 

“The directors have pleasure in submitting to the proprietors on the pre- 
sent occasion the following report. According to the statement submitted 
to the proprietors at the general meeting in August last, the sum then 
wanting to raise the restoration of capital fund to its required amount 
was £11,746. 19s. 1d. ‘I'he directors have now to state that they have been 
able to provide this amount out of the net profits of the bank for the half 
year ended 31st December last, after payment of the usual dividend to the 
proprietors, making full provision for losses, and without touching the 
reserve fund. 

“The amount of restoration of capital fund, as per last report, 


was a wee ae ‘ae ae ... £42,115 10 11 
Amount since added, as above stated ... ie wale .- 11,746 19 1 


£53,862 10 0 
“The directors therefore recommend to this meeting that this 
total be now transferred, and added to the present amount 
of the paid-up capital, viz. : sit es om . 161,587 10 0 


“The paid-up capital will thus be restored to its original 
amount of ‘me em at pres ies oe ..-£215,450 0 0 


“and the 21,545 Shares into which the capital is divided will 
be raised in amount from £7. 10s, to their original value 
of £10 each. 

“The reserve fund stands at the point named in last report, viz., 

£32,317. 10s.; and as the deed of settlement now stands, this fund cannot 
at any time exceed one-fifth of the capital. It being the opinion of the 
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directors that it will be to the advantage of the proprietors that this limit 
should be increased, they strongly recommend that the limit of the reserve 
fund be now raised to £100,000. The directors also deem it to be just and 
desirable that the scale of voting should be altered. By the present scale 
the holder of 100 shares has 4 votes, whereas the holder of twice that 
number has only 5 votes. It is proposed to allow the scale to continue as 
at present up to 109 shares, but to give one additional vote for every 50 
shares held above that number. The present quorum required to consti- 
tute a general meeting is 25 shareholders, holding amongst them at least 
1,000 shares; but it is with some difficulty that this number is got together 
at the annual meeting. Itis proposed, therefore, to reduce the quorum to 
20 shareholders, but that they shall hold amongst them at least 2,000 
shares. It is also proposed that the date of the annual meeting be changed 
from the third Friday in August to the third Friday in July.” 





YORK CITY AND COUNTY BANK. 


Tue annual general meeting of the proprietors of this bank was held on 
the 30th day of January, when the following report was unanimously 
adopted. Mr. J. Meek in the chair. 

“The directors in submitting the thirty-second annual report, have the 
pleasure to congratulate the shareholders on the continued prosperity of 
the bank, and to state, that after making provision for bad and doubtful 
debts, presenting a gratuity of 10 per cent. on their salaries to all the 
officers and clerks of the establishment, and crediting the reserved surplus 
fund with interest at 4 per cent., amounting to £1,446. 2s. 3d., there 
remains a profit on the year 1861 of £17,320. 5s. 1d., out of which the 
directors recommend a dividend of 8 per cent. (£8,000), and a bonus of 5 
per cent., or £1 per share (£5,000), both sums free from income tax, and 
that the balance £4,320. 5s. 1d. be carried to the reserved surplus fund, 
which will then amount to £41,919. 5s. 1d.” 





SHEFFIELD AND ROTHERHAM BANK. 


THE annual general meeting of the proprietors of this establishment was 
neid at the bank, in Sheffield, on the 5th February, Mr. George Hounsfield 
in the chair, when the following report was read :— 

‘The account which the directors have now the pleasure to lay before the 
shareholders, of the business of the bank during the last year, although 
not quite so favourable as that of the preceding year, is, under all the cir- 
cumstances of the times, highly satisfactory. The profit and loss account, 
after payment of all the expenses of management and income tax, shows a 
net gain of £26,610. 10s. 10d. Out of this sum your directors have written 
off for losses £4,272. 0s. 4d, and they now declare a dividend of 123 

er cent. on the paid-up capital, The balance remaining, £2,282. 3s., 
ood been passed to the credit of the reserved fund. Your directors have 
effected an amicable arrangement with the Guarantee Society, in the 
matter of Rawlins’ fraud (mentioned in last year’s report), and having re- 
ceived from the society half the amount of the loss sustained by the bank, 
the balance £486. 16s. 6d. is carried to the debit of the reserved fund. 
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*¢ This fund at the close of 1860 amounted to ~ we ... £63,472 0 9 
“ Amount transferred from profit and loss as above... ove 2,282 3 0 


£65,754 3 9 

“From which is to be deducted—Vote to the direc- 
tors at the last meeting, £700; vote to Mr. 
Brown, £1,000; balance of Rawlins’ fraud, 
£486. 16s. 6d. roe ose wat ae ens . £2,186 16 6 


“ Leaving a balance on the 31st Dec., 1861, of ose w- =«=—£63,567 7 8 


“It is with much regret your directors have to announce the loss during the 
past year of two of their esteemed colleagues. On the 17th July last, Mr. 
Joshua Walker, who for many years had filled efficiently the office of 
Chairman of the Board, and who had rendered important services to the 
bank from its commencement, retired from the direction in consequence of 
ill health and declining years. On the 12th August, Mr. John Sorby died: 
he had been a director since November 1843, and residing in the neigh- 
bourhood of Bakewell, he was enabled to render good service to the 
Bakewell branch. In pursuance of the wish of the shareholders; as ex- 
pressed in the 6th resolution of the last annual meeting, Mr. William 
Brown was, on the 10th August, unanimously elected a member of the 
board in place of Mr. Joshua Walker, and the sum of £1,000 was voted to 
him in consideration of his past services to the bank. On the 4th September, 
Mr. Alfred Sorby, who is. residing in the neighbourhood of Bakewell, was 
also unanimously elected a director to fill the vacancy caused by the death 
of his late brother. Mr.George Hounsfield and Mr. George Walker are the 
retiring directors, and offer themselves for re-election.” 


General Balance-Sheet of the Shefield and Rotherham Bank, 31st Dec., 1861. 


LIABILITIES, 
Balances owing by the Company, deposits, and notes 

in circulation a aa isi on = .-- £633,708 
Paid-up capital ets Be coe axe ies -- 160,451 
Reserved fund a pas poe ‘nian ee ‘site 63,567 
Dividend at 12} per cent. ores ove oes ose ee 20,056 


£877,782 
: ASSETS. 
Balances owing to the Company, bills and cash in 
hand i as nee nee po aie «- £866,791. 3 9 
Bank premises... ua oer owe ies ae ove 10,991 11 11 


+ #00 


£877,782 15 8 


The following resolutions were proposed, and carried unanimously :— 

“That the report and general statement of account now read be adopted 
and printed for the use of the shareholders. 

“That the election of Mr. William Brown in the place of Mr. Joshua 
Walker, and Mr. Alfred Sorby in the place of Mr. John Sorby, as directors 
of this bank, be and is hereby confirmed. 

“ That Mr. George Hounsfield and Mr. George Walker, the retiring direc- 
tors, be re-elected. 

“That Mr. George Hounsfield and Mr, George Walker be appointed audi- 
tors for the ensuing year. 


“That the best thanks of the meeting be given to the directors for their 
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valuable services during the past year, and that the sum of £700 be placed 
at their disposal out of the funds of the Company. 

“That the thanks of the meeting be given to Mr. Wild, and the other 
managers and officers of the bank, for the able manner in which they have 
discharged their duties. 

“‘ That it is desirable, if any way legally practicable, to pay an instalment 
on account of dividend at Midsummer in each year, and that this be recom- 
mended to the consideration of the directors. 

‘‘ That the directors be requested to consider the propriety of a new settle- 
ment deed, and to report thereon to a special meeting.” 

The meeting then adjourned. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tne twenty-sixth general annual meeting of proprietors of this company 
was held at the Bell Hotel, Leicester, on the 5th of February, William 
Evans Hutchinson, Esq., in the chair, when the directors presented the 
following report :— 

“The directors in again meeting the shareholders at the close of another 
year of the business of the bank have much pleasure in being able to show a 
satisfactory result. Although the money market during the whole period 
has been subject to constant changes in the rate of interest, the profits of 
the bank have been well maintained. After deducting expenses and losses, 
and making ample allowance for doubtful debts, the profits of the year 
amount to £24,465. 4s. 3d., this with the balance left on the 31st Decem- 
ber, 1860, of £1,607. 16s. 8d. will make a total of £26,073. 0s. 1ld. The 
directors recommend a dividend of 12s. 6d. per share with a bonus of 5s, 
per share, and propose to add £3,000 to the reserved fund, this amount 
with £1,000 for income tax will leave £1,823. Os. 11d. to be carried over 
to the credit of the year 1862, the acccount will then be as under :— 


Dividend paid in August last... eee wae sae one £8,437 10 0 
Dividend and bonus now recommended... i oe = 11,812 10 0 
Income-tax... on wie ae te an _ oi 1,000 0 0 
Reserved fund aie sd eke re sti ‘ia ii 3,000 0 0 
Profit and loss for 1862... ‘i au on ci <a 1,823 0 11 


£26,073 0 11 
The reserved fund, with the addition now made, will amount to £47,000. 
The paid-up capital of the bank is £168,750 in 13,500 shares of £12. 10s. 
each, The directors have had during the year to lament the loss of their 
colleague, Mr. Cartwright, who had very efficiently acted with them for 
upwards of seventeen years, his place they have supplied till this meeting by 
his relative, Mr, Edward Warner. ‘They have also had to regret the retire- 
ment from the board of Sir Frederick William Heygate, Bart. M.P., who 
having ceased to reside in this neighbourhood resigned his office of a 
director, his place has been supplied till this meeting by his brother, Mr. 
William Unwin Heygate, M.P. Both these gentlemen will require to be 
elected at this meeting. The two directors who retire by rotation at this 
meeting are John Ellis and Thomas Pares, Esquires, and no other names 
having been proposed, those gentlemen are alone eligible at this meeting.” 
After a very satisfactory address from the chairman the following reso- 
lutions were adopted :— 
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“That the report of the directors now presented, be received and 
adopted, and be printed, and a copy sent to each proprietor. 

“That John Ellis and Thomas Pares, Esquires, be re-elected directors 
of this company. 

“That Edward Warner, Esquire, be elected a director in the place of 
John Cartwright, Esquire, deceased. 

“That William Unwin Heygate, Esquire, M.P., be elected a director in 
the place of Sir Frederick William Heygate, Bart., M.P., resigned. 

“That the best thanks of the meeting are due and hereby given to the 
board of directors for the able and satisfactory manner in which they 
have conducted the affairs of the company. 

“That the thanks of the mecting be given to Mr. Billson, the manager, 
and the other officers of the company for their efficient services. 

“That the thanks of the meeting be given to the chairman for his able 
conduct therein.” 

The proceedings then terminated. 





LONDON AND COUNTY BANKING COMPANY. 


Tue annual general meeting of proprietors was held on the 6th of Feb- 
ruary, at the London Tavern, for the purpose of receiving the report of the 
directors of the proceedings of the company to the close of the year 1861; 
for declaring a dividend, and for the transaction of other business. 
Mr. William Nicol, M.P., was in the chair, The advertisement convening 
the meeting having been read, the secretary proceeded to read the following 


report :— 

3 The directors lay before the proprietors a general statement of the affairs 
of the company for the half-year ending December 31, 1861, which they 
hope will be found satisfactory. From the balance-sheet, it will appear, 
that the net profit of the bank for the past half-year, including the sum of 
£19,473. 3s. 3d. brought forward, and after deducting interest paid to cus- 
tomers, all expenses of management, income tax and rebate, and making 
provision for bad and doubtful debts, amounts to £63,203. 3s. 2d, Your 
directors recommend that the usual dividend of 6 per cent. be declared, 
together with a bonus of 2} per cent. upon the paid-up, capital of the 
company (free of income tax), which, if approved by the proprietors, will 
leave the sum of £20,703. 3s. 2d. to be carried forward to the next account. 
In consequence .of the great increase in the business of the bank, your 
directors have considered it advisable to augment the capital stock of the 
company by the issue of 5,000 additional shares, to be offered in the first 
instance, pro rata, amongst the proprietors as they appeared in the register 
on the 27th January last, being the date when the trausfer books of the 
company were closed. Such shares to be issued at the price of £30 (being 
a premium of £10 per share), to be paid by instalments, the details of 
which will be immediately transmitted by circular to each proprietor. 
This measure will produce £150,000, out of which it is proposed to add 
£100,000 to the capital stock of the company, and £50,009 to the reserve 
fund ; thus raising the former to £600,000, and the latter to £175,000. 
The directors retiring by rotation are William Cory, Esq, Coles Child, 
Esq., and Thomas Mills, Esq., M.P., who have given notice of their inten- 
tion to become candidates for re-election. The dividend will be payable 


at the head office, or any of the branches, on and after Monday, the 17th 
instant.” 
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Balance-Sheet, December 31st, 1861. 
Dr. 
Capital paid-up... sits ee eve ove ove -» £500,000 0 
Reserve fund = ai wieis eae =_ aren «» 125,000 0 
Amount due by the bank for customers’ balances, 
£6,483,900. 6s. 2d.; liabilities on acceptances and endorse- 
ments by the bank, circular notes, and letters of credit, 
£425,728. 16s. 2d, as ‘ici eee eee ove os 
Profit and loss balance brought from last account, 
£19,473. 3s. 3d.; gross profit for the half-year, after making 
provision for bad and doubtful debts, £150,574. 98, 1d. ... 170,047 12 4 


6,909,629 2 


£7,704,676 14 8 


Or. 


Cash on hand at head office and branches, £758,336. 12s. 7d. ; 

cash placed at call and at notice, £815,135. 10s, 10d. .»- £1,573,472 11 5 
Investments, viz:—Government and guaranteed stocks, 

£780,516. 8s. 9d. ; other stocks and _ securities, 

CS ee eT 
Discounted bills, notes, and temporary advances to customers 

in town and country, £4,753,824. 11s. 9d.; advance to 

customers on securities, £297,786. 7s. 3d. ... ona we 5,051,610 
Freehold premises in Lombard Street and Nicholas Lane, 

freehold and leasehold property at the branches, with fixtures 

and fittings an ai lle iad pee os ies 96,092 10 1 
Interest paid to customers eee coe sie sia ess 38,115 4 5 
Salaries and all other expenses at head office and branches, 

including income-tax on profits and salaries one ses 55,173 9 1 


£7,704,676 14 8 


—— 
PROFIT AND LOSS ACCOUNT. 
Interest paid to customers = ae pm ne oe §©=—©.: £88,115 
Expenses as above nal a om cee nia sek 55,173 
Rebate on bills not due, carried to new account ~ ae 13,555 
Dividend of 6 per cent, for the half-year cae uve ous 30,000 
Bonus of 2} per cent. ie re “ ee “ile oe 12,500 
Balance carried forward ... Pen — an ‘“ “ 20,703 


£170,047 12 4 


Balance brought forward from last account... see «- £19,473 3 38 
Gross profit for the half-year, after making provision for bad 
and doubtful debts ite Sie ae pam — «. 150,574 9 1 


£170,047 12 4 


The Chairman, in proceeding to move the adoption of the report, said 
that perhaps the directors ought to apologise to the shareholders for not 
receiving them in their new house in Lombard Street, which was now com- 
pleted, and in full working order. It was considerably larger than the old 

remises, and much more convenient, but the work to be done from the 
increase of business was so great, that the board was compelled to abandon 
that wish, and to receive the proprietors in this place, as before. The pro- 
prietors would be glad to know that, notwithstanding the building which 
they occupied in Lombard Street was all that could be desired, they had 
to provide new accommodation for new work every day ; still the premises 
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were much more convenient than the old premises, better adapted to their 
requirements, and gave much more room. Turning briefly to the accounts, 
which had been taken as read, he would explain as shortly as he could 
the changes which had taken place. The capital and the reserve fund 
remained the same as they were at the last meeting. The amount due 
by the bank for customers’ balances, &c., amounted to £6,483,900, and 
liabilities on acceptances and endorsements by the bank, circular notes, and 
letters of credit, £425,728. 16s. 2d., making together £6,909,629. 2s. 4d., 
being in round numbers one million increase since that time last 
year. (Applause.) It would be seen they had separated these two items 
into two parts, because it was considered that the customers’ balances 
should be exempted from the liabilities and endorsements on acceptances, 
&e. The one item showed the degree of confidence which was reposed in 
the bank, and the other the increase of acceptances from increased 
foreign connections, especially in the last year. The profit and loss 
balance brought from last account was £19,473. 3s. 3d.; the balance 
carried forward on this occasion would be £20,703. 3s. 2d., according 
to the usual way of dealing with this account. The gross profits for the 
half-year amounted to £150,574. 9s. 1d. At this time last year they 
amounted to £137,721., showing an increase of £15,000 since that period. 
If they turned to the other side of the balance-sheet, they would find, 
cash in hand £758,336, and cash placed at call and at notice £815,135 ; 
these were arbitrary sums upon the 31st December, which were larger in 
amount than they were last year, when they amounted to £1,201,259 ; the 
real balance at that particular day might be a little more or less. In the 
way of investments, the amount in government and guaranteed stocks 
reached £890,212, whilst at the corresponding period last year it was 
£730,000, showing an increase of £60,000. Discount bills and temporary 
advances to customers in town and country and on special securities had 
increased during the year, as compared with the former period, from 
£4,196,000 to £5,051,610, showing an increase of little short of one million. 
The freehold premises in Lombard Street and Nicholas Lane, freehold and 
leasehold property at the branches, with fixtures and fittings, were taken 
at £6,092. 10s. 1d. At the corresponding period last year the amount 
was £80,299 ; showing an increase, in round numbers, of £16,000, which 
was chiefly to be attributed to the payments made on account of 
the new offices. The item for salaries and all other expenses 
at head offices and branches, including income tax on _ salaries 
and profits, was charged at £55,173, having been on the former 
occasion £50,289; the difference being a consequence of the large 
increase of business to be performed. It was hardly necessary for him to 
go over the items in the profit and loss account, as they had the chief items 
in the balance sheet ; but the balance as set forth admitted of the directors 
giving to the proprietors the usual dividend of 6 per cent,, with a bonus of 
24 per cent., which he hoped would be satisfactory. (Applause.) The board 
would have been glad, if they could with propriety, have given a larger 
sum, but the proprietors had been informed of the position in which the 
bank stood, in reference to investments on the other side of the Channel, 
which they did not mean to part with without a struggle. They had car- 
ried their appeal to the House of Lords, and the case, he hoped,would be heard 
this side of Easter. It was for this reason that they carried a very large 
sum to the new account. The directors had no reason to doubt success, 
and that they would be as triumphant as on a former occasion; neverthe- 
less, they all knew the uncertainty of the law. The increase in the num- 
ber of their accounts was 3,000 since this time last year. They were now 
bankers to 30,000 customers, and it was a gratifying fact as showing how 
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much the bank had extended its benefits. When he addressed the proprie- 
tors in February last it would be recollected that he mentioned that in 
consequence of the defective harvest and the state in which the grain was 
got in, it was thought best to be more indulgent to those who had borrowed 
money than they had hitherto been, and he was glad to say they had been 
rewarded for the line of conduct which they took. So far as they had 
gone those advances had been almost universally met whenever the cus- 
tomers had been called upon to repay them. (Hear, hear.) This showed the 
confidence reposed in them by the country customers, and indicated the 
high character of the English yeoman. (Cheers.) During the past year 
they had established two new undertakings—one at Newport, in the Isle of 
Wight, and the other at Winchester. At the urgent request of many gen- 
tlemen in the Isle of Wight, the branch was established at Newport under 
the most favourable circumstances, and during the first year it would pay 
its expenses. (Hear.) At Winchester, too, the bank would be supported by 
many eminent gentlemen resident in that locality. The directors were 
about, also, to establish a sister branch in Bayswater, which was a large 
suburb, extending from Paddington to Notting Hill, which justified that 
course of policy, and they were about to take premises there and to com- 
mence business. The number of their branches now amounted to 114, 
which were all placed under inspection ; and the board had added two 
gentlemen who would have the means of ascertaining the earnings 
of each branch in a satisfactory manner. Since they last’ met the 
board had received the resignation of Mr. Butler, M.P. for the 
Tower Hamlets, who had expressed his wish to retire: a matter 
which he, in common with his co-directors, much regretted. Mr. 
Butler’s health, however, was not strong, and his duties as a mem- 
ber of parliament were so onerous that he felt his health was not 
equal to the fulfilment of other responsibilities. Therefore, Mr. 
Butler having intimated his wish to retire, the board had elected 
Mr. Coles Child to fill the vacancy thus caused, which he hoped would be 
satisfactory to the proprietors, and would be confirmed by them. That 
gentleman was known to many of those present as an active man of busi- 
ness, fully equal to the duties imposed upon him. It was with deep regret 
that he had to communicate the fact that they were about to lose the services 
of their respected secretary, Mr. Nichols, who had been so many years with 
them, and who felt that retirement was necessary for the preservation of his 
health. After a service of 22 or 23 years he would leave to the regret of 
the board, accompanied with the sincere wish of his speedy recovery to 
good health, Their excellent deputy chairman had suffered from fever, and 
had been recommended by his medical adviser to reside in the south of 
France ; but he was happy to state he would shortly resume those duties at 
the board, which were so valuable. The next point he had to refer to was 
the increase of capital, and this was a favourable opportunity to introduce 
the subject. Although they had never experienced the want of capital, 
still it was thought desirable to make some addition to it. Money was now 
abundant, and the shareholders, he trusted, would not think it inconvenient 
to take up the new shares as proposed. This was, indeed, a measure to add 
to the security of the bank and its customers. But much as the directors 
exerted themselves to promote the best interests of the bank, they must call 
upon individual proprietors to exert themselves equally as partners, If 
each gentleman would obtain only one customer, they would form an im- 
portant nucleus. 

A Proprietor asked how the building in Lombard Street stood in the 
accounts. 

The Chairman said that account was closed. The total cost of all their 
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establishments was £96,000, and he might say, generally of the premises 
in town and country, that he had every reason to believe they would realize 
at any time what had been paid for them. He might state that the house 
in Lombard Street, with furniture, &c., cost £20,000. For the excavations 
and foundations a separate contract was made of £2,582. 7s. 1d., and old ma- 
terials brought £546. 16s. 3d.; so that the basement cost £2,035. 15s. 10d. 
The hon. gentleman concluded by moving that the report be adopted, and 
printed and circulated among the proprietors. 

Mr. Harrison, as one of the auditors, congratulated the proprietors on 
the flourishing condition of the bank, and upon the admirable system of 
check upon all transactions at the chief office and at the branches. 

Mr. Philip Blyth seconded the motion, which was carried unanimously. 

The Chairman then moved that a dividend of 6 per cent. be declared 
upon the capital stock of the company for the half-year ending December 31st, 
1861, together with a bonus of 2} per cent., both clear of income tax, pay- 
able on and after the 17th instant, and that the balance of £20,703. 3s. 2d. 
be carried forward to the next account. 

Question put and carried unanimously. 

Mr. Waring rose to propose a vote of thanks to the chairman and board 
of directors for their able management and conduct of the business of this 
bank. He said he had been a shareholder since the commencement of the 
bank. He passed a high eulogium on their respected secretary, Mr. 
Nichols, and concluded by putting his resolution in these terms—‘* That 
the thanks of this meeting be given to the board of directors for the able 
manner in which they have conducted the affairs of the company ; and that 
the shareholders congratulate them most heartily on their success.” 

Mr. Cox seconded the motion, which was carried unanimously. 

The Chairman returned thanks for the compliment paid him and his 
brother directors, in graceful terms. 

Thanks having been voted to the auditors, 

Mr. Norman passed a high eulogium on Mr. M‘Kewan, the manager, and 
and upon Mr. Nichols, and concluded by moving that the thanks of the 
meeting be given to Mr, M-Kewan, and the principal and other officers of 
the establishment. 

The motion having been seconded, was carried with acclamation. 

Mr. Wilson M‘Kewan, after some preliminary observations, said he 
could not pass over in silence the retirement of Mr. Nichols, the secretary, 
with whom he had been associated for a period of twenty-two years. He 
knew what that gentleman’s feelings were, and that he thought it neces- 
sary for his own sake to retire. He never was a strong man, and his 
strength naturally had not increased with age. The duties which devolved 
upon a secretary were multifarious, and required his constant attention, 
and an amount of assiduity which his respected colleague felt he was not 
capable of discharging to the satisfaction of his conscience. Their entire 
staff numbered 470 ; in London 111, and in the country about 350 or 360. 

Mr. Nichols rose amidst applause. He could not take his leave of the 
proprietors without thanking them most sincerely for the kind expression 
of their good feeling and regard. (Applause.) 

Mr. Bernard, M.P., moved thanks to the committee of management ; 
which having been seconded, was carried with acclamation. 

The retiring directors were re-elected, and the meeting separated, after 
passing a special vote of thanks to the chairman, which was duly responded 
to by the hon, chairman. 
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CARLISLE CITY AND DISTRICT BANK. 


Tue twenty-fifth annual general meeting of this Company was held on 
the 11th of February, when the following report of the directors was sub- 
mitted to the shareholders, and unanimously adopted :— 


Report of the directors of the Carlisle, City and District Banking Company 
to the twenty-fifth annual general meeting of the shareholders, held on the 
llth of February, 1862. 

The balance sheets now laid before the meeting show the net business 
= for the half-year ending 30th June to amount to £6,674. 13s. 9d., 

eing at the rate of £23. 0s. 4d. per cent. per annum, and for the half-year 
ending the 31st December, £5,807. 1s. 1d., being at the rate of £20. 0s. 6d. 
per cent. per annum, and making on the whole year £12,481. 14s, 10d.. or 
at the rate of £21. 10s. 5d. per cent. per annum on the paid-up capital. A 
dividend of 9 per cent. having been paid for the half-year ending 30th June 
last, your directors now recommend a dividend of 9 per cent. to be declared 
for the half-year ending 31st of December last, making in all 18 per cent. 
for the past year. By a resolution of the annual general meeting held at 
the bank on the 12th day of February, 1861, the attention of the directors 
was called to the propriety of increasing the guarantee fund, and to report 
to the shareholders at this meeting. Your directors have, therefore, in 
compliance with this resolution, given the subject their careful consideration, 
and have come unanimously to the decision to recommend to the share- 
holders to increase the guarantee fund to £30,000 ‘They feel assured that 
this step will conduce greatly to the stability of the bank, give increased 
confidence to the public, and thereby ultimately add greatly to the prosperity 
of the bank. In carrying out this recommendation your directors would 
advise that for the present year the sum of £1,666. 13s. 4d. should be 
transferred from the auxiliary fund to the guarantee fund, which will 
then amount to £21,000. Your directors trust it may not be necessary at 
any future time, nor do they deem it advisable, that the present rate of 
dividend should be diminished, in order that the proposed increase of the 
guarantee fund may be speedily accomplished. On the other hand, they 
would recommend that under ordinary circumstances, no dividend of more 
than 18 per cent. should be paid, until the full amount of £30,000 has 
been accumulated. The directors regret that during the past year a bad 
debt of £40 has been sustained. This has been written off the auxiliary 
fund, which, if the meeting adopt this report, will amount to £2,334. 9s. 2d., 
subject to one year’s income-tax. Mr. G, A. Thompson and Mr. J. Hannah, 
ordinary directors, retire from office, in accordance with the eighth clause 
of the deed of settlement, but are eligible for re-election. 

The report of the auditors (Messrs. John Irving, Joseph Hope, and 
Joseph Bendle), confirming the balance sheets, was also read and adopted. 
A dividend of 9 per cent. was declared for the half-year, payable, free of 
income tax, on the 20th inst. It was resolved unanimously, that the 
guarantee fund be increased to £30,000. It was also resolved unanim- 
ously, that the sum. of £1,666. 13s. 4d. be transferred from the auxiliary to 
the guarantee fund, making this fund £21,000. Messrs. G. A. Thompson 
and Joseph Hannah were re-elected ordinary directors. The following 
gentlemen were appointed auditors for the ensuing year, viz., Messrs. 
Joseph Bendle, Robert Armstrong, and John Irving Lonsdale. The thanks 
of the meeting were awarded to the directors, Mr. Farrar, the manager, 
and the other officers of the bank. 
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Balance Sheet for the Half-year ending 31st December, 1861. 


Dr. LIABILITIES, 
Capital stock ane re es sso ns oe 
Deposits, balances of account, and notes in circulation 
Guarantee fund a : 
Auxiliary fund... sas 
Net profits for the half-year 


Cr. ASSETS. 
Bank premises, old and new, and at branch ... ae 
Cash and bills in the bank, advances on securities, &c. 


£58,000 
311,148 
19,333 
3,454 
5,807 


£397,742 16 0 


£7,126 15 7 
390,616 0 5 


£397,742 16 0 


Dr. PROFIT AND LOSS, AND AUXILIARY FUND. 
Property and income tax, &c., paid... ss mee ae £216 9 


Bad debt written off sas 
Dividend to 30th June, 1861 a — sn em nek 5,220 0 
Dividend to 31st December, 1861 a sl ei <2) 5,220 0 
Guarantee fund ... ee a = 1,666 13 
Auxiliary fund... ae 2,334 9 


£14,697 11 10 

Cr. ———— 
Balance of auxiliary fund on 12th February, 1851 £2,200 3 0 
Net profits, 50th June, 1861 he oe ane sa 6,674 13. 9 
Ditto, 31st December, 1861 oer ce = pars ae 5,807 1 1 
Fees of transfer, &c., received ... 1514 0 


40 0 


£14,697 11 0 
Dr. | RAR 
By undivided profits as under :— 
Guarantee fund ... ore = 


£21,000 0 O 
Auxiliary fund 


2,334 9 2 
£23,334 9 2 





THE LEICESTERSHIRE BANKING COMPANY, 


Tue thirty-second annual general meeting of the shareholders of this com- 
pany was held at Leicester, on the 12th of February, Mr. 8. 8. Bankhart 
in the chair, when. the following report was presented :— 

“The directors have pleasure in submitting to the proprietors the half- 
yearly balance sheets for the 30th of June and the 31st of December last ; 
showing that, after making provision for bad and doubtful debts, and 
paying the income tax, the net profit of the bank for the past year amounts 
to £21,520. 12s. 6d. This sum, added to £4,070. 4s. 6d., the unappro- 
priated balance of the preceding year, will amount to £25,590. 17s., in 
which amount is included £911. 3s. for interest on the guarantee fund, 
The directors have paid a dividend of £1. 10s. per share for the half- 
year ended the 30th of Jure, amounting to £7,500; and they now 
recommend that the dividend for the half-year ending the 31st of December 
last be £1. 10s. per share, being ten per cent. on the paid-up capital of 
£150,000, After the payment of these dividends, and the appropriation of 
the interest on the guarantee fund, there will remain a balance of 
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£9,679. 14s.: out of this amount the directors further recommend the pay- 
ment of a bonus of 15s. per share, being at the rate of 2} per cent. per 
annum ; also the transfer of £4,000 to the guarantee fund, and that the 
balance of £1,929. 14s. be carried forward to the current year.” 

The profit and loss account will then stand thus :— 


Dr. 
Dividend paid to the shareholders for the feat doce ending the 
30th of June, 1861... ai .- £7,500 
Ditto, ending 31st December, 1861 wie ove = wie ee 7,500 
Bonus of 2} per cent. ove pom ee ssi = e- 3,750 
Interest on the guarantee fund . ese * xe oe §=._-s 
To the guarantee fund eve ie —e ove wi 4,000 


Balance to be carried forward si én ani sia ee 1,929 14 


cocooo 


£25,590 17 


Cr. 
Net profit for the year 1861 
Unappropriated profit, 1860 


£25,590 17 O 


And the guarantee fund thus :— 
Balance, January Ist, 1861... ate . ii ...£30,145 14 0 


One year’s interest at 3 per cent. . * ° ‘ - 911 3 0 
Transferred from the profits ... — - ‘ws ‘i -- 4,000 0 0 


£35,056 17 0 
—— 
“The 27th article of the company’s deed of settlement recites : ‘ That 
two of the directors shall annually retire from office, the vacancies to be 
filled up at the annual general meeting ; provided, nevertheless, that on all 
occasions any retiring director may “be re- elected,’ It is therefore ap- 
nounced that Samuel Stephens Bankart and Sheldon Cradock, Esquires, are 
the retiring directors. The directors beg to inform the meeting that they 
have received a communication from Mr. Sheldon Cradock, stating that his 
age and increasing infirmities preclude his giving the necessary attention 
to his duties as a director, and that he has consequently determined not to 
present himself for re-election. In parting with Mr. Cradock as a member 
of the board, the directors cannot in justice to him allow this opportunity to 
pass without recording their deep sense of the valuable services he has 
rendered to the bank for upwards of thirteen years. It now becomes the 
duty of the shareholders to appoint a gentleman to fill his place; and as 
Mr. John Howcutt’s name, in conjunction with Mr. Bankart’s, has been 
placed up in the bank for the inspection of the shareholders, as candi- 
dates for the office, and no other names having been proposed, they alone 
are eligible ; and the directors believe that the name of Mr. John Howcutt 
will meet with the approbation of the shareholders.” 


Paid-up capital oe rom si st ak ome --- £150,000 0 0 
Guarantee fund ils aa — ite — 35,056 17 0 


£185,056 17 0 


The Chairman having addressed the meeting on the satisfactory state of 
the affairs of the bank, the following resolutions were unanimously 
agreed to, 
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“ That the report now read be adopted, printed and circulated among the 
proprietors. 

“That the directors be, and they are hereby authorized to declare and 
ay a dividend of £1. 10s. per share for the half-year ending the 31st of 
ecember, in addition to £1. 10s. per share to be paid to the shareholders 

for the half-year ending the 30th of June. 

“That the sum of £3,750 be appropriated to the payment of a bonus of 
23 per cent., being 15s. per share ; also, that £4,000, part of the profits, be 
transferred to the guarantee fund; and that the residue, viz., 1,929. 14s. 
be carried forward to the current year’s account. 

“That this meeting has heard with much regret that Sheldon Cradock, 
Esq., finds it necessary to retire from the direction, in consequence of his 
age and increasing infirmities, and begs to express the high sense it enter- 
tains of his services, during the long period he has sustained the office of 
director. 

“That Mr. Samuel Stephens Bankart be re-elected a director, and that 
Mr. John Howcutt be elected a director in the room of Mr. Sheldon Cradock, 
who retires. 

‘“‘ That the thanks of this meeting be presented to the directors for their 
services during the past year. 

“That the thanks of the meeting be given to Mr. Kinton, the manager, 
and to the other officers of the establishment, for their efficient services. 

“That the thanks of this meeting be given to the chairman for his 
able conduct in the chair.” 

The proceedings then terminated, 





BANK OF EGYPT. 


Tue sixth annual general meeting of this corporation was held on the 17th 
of February, at the London Tavern, for the purpose of receiving the report 
of the directors, and statement of accounts, as audited for the half-year end- 
ing 3lst of December, 1861; William Tite, Esq., M.P., in the chair. 

The minutes of the last general meeting and of the extraordinary meet- 
ing held in August were severally read and confirmed. The following 
report and statement of accounts were taken as read :— 

“The directors of the Bank of Egypt have the pleasure to submit to the 
shareholders the annexed statement of accounts for the half-year ending 
the 31st of December last, by which it will be seen that the net profits, in- 
cluding a balance of £3,729. 10s, 4d. brought forward from the previous 
half-year, amount to £13,554. 14s. 4d.; they are therefore enabled to re- 
commend the usual dividend at the rate of 7 per cent. per annum, for the 
half-year, free of income tax, leaving £4,804. 14s, 4d. to be carried forward 
to the next account. The debt due from the estate of the late Prince El 
Hami Pacha, which at one time caused so much uneasiness, was, on the 
31st of December last, reduced to £25,000, including interest, This amount 
has since been still further reduced, and the security for the balance is un- 
doubted. As respects the old dependencies the directors regret that their 
endeavours to obtain adequate prices for the landed securities, which the bank 
was compelled to take for some of the advances improperly made by the 
late managers, have not as yet been equally successful. To realise secu- 
rities of this class in Egypt without undue sacrifice, opportunities must be 
waited for. The directors have the satisfaction to add, that the current ex- 
penses in Egypt have been somewhat further reduced during the last six 
months. In conformity with the provisions of the deed of settlement, Philip 
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Anstruther, Esq., and John Bramley Moore, Esq., go out of office, and are 
eligible for re-election. The auditors also retire from office, and are eligible 
for re-election. 


Balance-sheet, December 31st, 1861. 
LIABILITIES. 
Capital paid up sini ill sii — a one ... £250,000 0 
Reserve fund, with interest to date sis _ cus .-- 11,320 19 
Bills payable ... i awe a pia a a -- 9101 8 
Current and other accounts ai asi ome st eo» 192,961 1 
Profit and loss, as below... — ia ~ one .. 13,554 14 


£546,988 3 


Cash ... eas a se si a ‘ se ... £49,995 10 
Bills receivable a es — ane sini wae ... 120,486 -17 
Government securities (Egyptian) Ses — el .-- 235,980 18 
Other securities at hail ae ans ast ‘ 137,960 15 
Office furniture _ _ el bi ae an oe 564 1 
Preliminary expenses i si _ ie soa su 2,000 0 


our OES 


or 


£546,988 3 


Dr. Profit and Loss, 31st December, 1861. 
Dividend at the rate of 7 per cent. per annum for the half-year, 
payable on the 24th of February ons ae aos .. £8,750 0 0 
Balance carried to next account... si i ne sat 4,804 14 4 


£13,554 14 4 


Cr. ——=— 
Balance of undivided profits, 50th of June, 1861 wie -. £3,729 10 4 
Net profits for the last six months, after deducting current 

expenses in London and Egypt, and adding to the bad and 


- doubtful debt fund 9,825 4 0 


£13,554 14 4 


The Chairman, in moving that the report be received and adopted, ex- 
pressed his belief that the condition of the bank was now in every way 
satisfactory. They had passed through a season of some peril and some 
difficulty ; but the directors thought that that peril and that difficulty were 
surmounted. The original debt of Prince El Hami Pacha, about which so 
much anxiety was felt a year and a half ago, was very nearly paid off. As 
the report stated, it had been reduced on the 31st December last to £25,000, 
including interest, from £162,000, the sum at which it originally stood; 
and since that date £3,500 more had been received, reducing the amount 
now due to £21,500, including the interest. With regard to the old de- 
pendencies, which were mostly imprudent advances made at Alexandria, 
and for which the present directors were in no way responsible, he observed 
that the money lent was guaranteed principally by lands. The amount 
was originally £120,000, it was now reduced to £80,000, and this was the 
only dependency which had to do with the old management, As they said 
in the report, the directors did not think it would be wise under present 
circumstances to realise these dependencies, which consisted chiefly of 
lands, because they believed that as Alexandria was a rising and improving 
place, they might, if they held the property some time longer, sell it without 
suffering any loss, 
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A Proprietor—Does the money bear interest ? 

The Chairman--No. The directors hoped that the sale of some of the 
property would afford interest, but at present it stood as £80,000 of 
capital advanced producing no income whatever. The net profits for the 
last six months were stated at £9,825. 4s. The sum had been reduced by 
£5,000, which had been carried to an account for bad and doubtful debts, 
with the view of providing for any possible loss that might arise from the 
£80,000 of old dependencies. There was a reserve fund of £11,320, but 
the available balance would have been £14,825 but for the additional 
reservation which had been made in respect to these old debts. The 
balance carried over this half-year, after payment of dividend, was rather 
more than was brought over at the last half-year; but the directors 
thought it would be imprudent and undesirable at the present moment to 
pay a higher dividend than 7 per cent. As to the exchanges, they were 
slightly lower. On the 4th of February they stood at 94}, the par rate 
being 973, consequently their property stood safe—that was to say, accord- 
ing to the then rate of exchange, if they had to bring home their capital, 
they would have 2} or 23 per cent. to the good. There had been an 
announcement in the papers, which he had every reason to believe was 
correct, that the Viceroy was honestly endeavouring, by reducing expendi- 
ture in every way, to meet his engagements, and in confirmation of this 
view he might mention the fact that the Treasury bonds of the Egyptian 
government, which formerly stood at 15 or 16 per cent. discount, were now 
at a discount of only 10 per cent. With regard to the loan, the directors 
had done their best to facilitate the views of the Viceroy, but the advices 
received that morning informed them that as yet nothing had been done 
towards carrying out the object. The board were endeavouring to reduce 
the expenses of the bank where practicable, and it would be seen that the 
reduction in the expenses of the establishment at Alexandria was £600 on 
the half-year. 

Mr. Anstruther, deputy chairman, seconded the motion. 

A Proprietor suggested that the reserve fund should be invested in 
English Government securities. He also wished to know what had been 
the profits of the Cairo branch. 

The Chairman replied that the reserve fund was invested in Alexandria, 
and produced 10 to 12 per cent., and that with perfect safety ; whereas if 
it were invested here in Consols it would only realise 3} per cent. As to 
the Cairo branch, the net profit was £2,757 for the half-year, but it was 
only fair to say that it was a matter of doubt whether, if the branch were 
not there, the same business that was done there would not be done at the 
Alexandria establishment. When the Cairo branch was established there 
was no railway between the two places, as there was now. The directors 
had sent out to the managers at Alexandria their views, and if the expenses 
of the Cairo branch could be abandoned without risk or loss of business, it 
would be done. 

The resolution was put and carried. 

The accounts were also adopted, and the dividend, at the rate of seven 
per cent. per annum, was confirmed, 

Mr. Anstruther, the deputy chairman, and Mr. Bramley Moore, the 
directors retiring by rotation, were re-elected. The auditors were also re- 
elected, and the usual compliment to the chairman and directors, moved by 
Mr. Griffiths and seconded by Mr. Vivian, concluded the proceedings. 
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NATIONAL DISCOUNT COMPANY (LIMITED). 


Tue ordinary general meeting of the proprietors of this company was held 
on the 22nd January at the London ‘Tavern, as briefly noticed in our 
last number ; F. W. Russell, Esq., M.P., in the chair, 

The Secretary read the following report and statement of accounts :— 
“The accounts which the directors have now the pleasure to place before 
the shareholders, show for the half-year ending 31st December a gross 
profit of £43,123. 12s. 10d., and after deducting the current expenditure, 
making ample allowance for doubtful debts, writing off the remaining 
portion of the preliminary expenses, amounting to £500, reserving 
£112. 9s. 9d. for premises redemption fund, and £13,435. 17s. 5d. for rebate 
of interest on bills not yet due, there remains a balance of £22,640. 2s. 4d. 
With these results and the steadily increasing connections of the company, 
the directors have been led to the conclusion that the time has now arrived 
when they may fairly recommend an increased dividend to the proprietary, 
and they have therefore resolved to appropriate £11,560. 7s. to the pay- 
ment of a dividend at the rate of 6 per cent. per annum, free of income- 
tax, and to carry the balance of £11,079. 15s. 4d. to the credit of the re- 
serve fund, which, with accrued interest, will then amount to £27,437. 1s. 3d. 
The directors who retire by rotation upon this occasion are George Burnand, 
Esq., H. H. Toulmin, Esq., and F. C. Wilkins, Esq., all of whom being 
eligible offer themselves for re-election. In conformity with the deed, the 
shareholders will have to elect auditors for the current year.” 


Balance-sheet, December 31st, 1861. 


ir. 
Capital called up, viz.— 
£5. per share on 77,069 shares... tee eee ose « £385,345 0 0 
Amount due by the company on loans, deposits, &c, ... eee 3,677,825 14 7 
Premises redemption‘fund... ne iow ate es ens 424 12 11 
Reserve fund, June 30th, 1861, £16,115, 11s. 2d.: interest to 
date, £241. 14s. 9d. oon ies sain on ae dis 
Amount at credit of profit and loss account,as shown in profit 
and loss account... ca ae en on eae av 22,6440 2 4 


16,357 5 11 


£4,102,592 15 9 


Cr. 
Cash at bankers ... ne £30,174 14 11 


Bills discounted, government and other securities |. aa 4,028,174 17 11 
Premises in Cornhill see ee ese ree st “i 44,243 2 12 


£4,102,592 15 9 
NETTLES 
PROFIT AND LOSS ACCOUNT 
Dr. 

Current expenses, directors’ and auditors’ remuneration, 
doubtful debts, income-tax, &c. woe ie pon ae £6,435 
Balance written off preliminary expenses cee wee eee 500 
Premises redemption fund, and interest to date i iat 112 
Rebate of interest on bills not due carried to new account ... 13,435 
Dividend at the rate of 6 per cent per annum, £11,560. 7s. : 
addition to reserve fund, £11,079. 15s. 4d. ... aes on 22,640 


oly ocr 


£43,123 


Cr. ——— 
By Gross Profits during the half-year... a s+ wee = £43,123 12 10 
———— 
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The Chairman said, in moving the adoption of the report he had but few 
observations to make, for when a company was doing well the statements 
were usually short. He congratulated the proprietors that the directors 
found themselves enabled to recommend an increased dividend, and when 
the company: had been in existence a lonzer period, and they had received 
greater experience and became even better known, he had every reason to 
believe that the expectations they formed at the commencement would 
ultimately be realized. Confidence wasa plant of slow growth; that was 

roved by the course of all public commercial undertakings, and it would 

e unreasonable to expect a different state of things in regard to this insti- 
tution. At present it was progressing as favourably as could possibly be 
anticipated, and he hoped and trusted it would go on in the same course as 
it had done. The present state of the report wasa source of great gratifi- 
cation to the directors, and he now moved that the report be adopted. 

Mr. Chater seconded the motion. 

Mr. Joseph Marsh said the report appeared very satisfectory, but under 
the head of current expenses, directors’ and auditors’ remuneration, doubt- 
ful debts, income tax, &c., was the sum of £6,435, being £2,000, or 50 per 
cent. more than in the two preceding half years ; he wished to know how 
this arose P 

The Chairman, in answer to the question, said that the increase was 
ie caused by a bad debt incurred since last half-year, and which had 

een charged to this account; it was mainly owing to this and alterations 
and repairs of the premises. 

A Shareholder said he should like to know the specifie heads under which 
this increase arose. 

The Chairman said, if technical rules were observed, this item would not 
have been charged this half year, but the directors had thought it better 
to charge the whole debt as bad at present, and then subsequently to give 
the company credit for what was got out of the bankruptcy. 

After some discussion as to the advisability of dividing this item in the 
accounts in future, so as to show what the doubtful debts really were, 

The Chairman said they had nothing whatever to conceal, and the sug- 
gestion should be considered at the next meeting of-the board. 

A Shareholder suggested that the directors having very handsomely, 
some time since, agreed to diminish their remuneration, it should now be 
increased to the original amount. 

The Chairman said the directors thought it right to recommend that that 
matter should remain in its present state. 

The report was then adopted, 

The Chairman then declared a dividend at the rate of 6 per cent. on the 
paid-up capital of the company, out of the profits accrued to the 31st 
December, 1861. The balance on profit and loss account to be carried 
to the reserve fund. The dividend to be payable on and after the Ist 
February. 

Upon the motion of the Chairman, Messrs. George Burnand, H. H. 
Toulmin, and F. C, Wilkins, were re-elected directors of the company. 

Mr. Toulmin briefly thanked the proprietors for this expression of confi- 
dence in his colleagues and himself. 

Upon the motion of Mr. Marsh, Messrs. J. M. Bell and J. R. Robinson 
were re-elected auditors. 

Mr. Bell, in thanking the proprietors for re-electing his colleague and 
himself, said the audit was a continuous one, carried on weekly as well as 
at the end of each quarter. 


Mr, Joseph Brown then rose to move a vote of thanks to the directors, 
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He thought all the proprietors would concur in the importance of steadily 
increasing the connections of the company, and he had no doubt that the 
resolution passed on this occasion would give increasing confidence to the 
company in the estimation of the public. The resolution he referred to 
was, to make a legitimate increase in the dividend to 6 per cent. simultane- 
ously with an augmentation of the reserve fund, and it was by this that 
the proprietors and the public would judge of the company. It was true 
this was a national discount company, but he hoped it would no longer ap- 
pear in the lists with the word discount in so prominent a place, and that 
they would not be regarded as at a discount. He believed that at the next 
meeting, or at any rate at this time twelve months, they would be able to 
divide 7 per cent., and that they would go on progressively. They had 
this day the interment of the discount on their stock and of the preliminary 
expenses of £1,000 a year, and with this and the additional profit which they 
might expect, he thought it was not too much to expect a return of 7 per 
cent. for the next half-year. He was satisfied that the directors would not 
lose any opportunity of obtaining the confidence of the public, and. he 
therefore moved with much pleasure, that the sincere thanks of the meet- 
ing be given to the chairman and directors for the great ability and atten- 
tion they had constantly displayed in conducting the affairs of the company. 

Mr. Robinson had much pleasure in seconding the motion. 

The resolution was unanimously agreed to. 

The Chairman said he begged to return his sincere thanks for the com- 
pliment paid the board. They had endeavoured to earn a reputation for 
the sound and judicious management of the company’s affairs, and in future 
they would be carried on on the same principles. Nothing would give the 
directors greater pleasure than to declare an increased dividend ; that was 
an announcement which was always well received. They had, however, up 
to the present nothing to complain of, for if they compared the position of 
most of the banking establishments at the period when they were no older 
than this company they would find their return was not larger, He was 
satisfied they had gained the confidence of the public; they had worked 
their way up to this by legitimate means, by preserving one steady line of 
business; in that course they should persevere, and he hoped they would 
be able shortly to pay 7 per cent. 

A vote of thanks to the manager, sub-managers, and other officers of the 
company, closed the proceedings. 


TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the year 1861 were issued on the 22nd 
February, and must be regarded as satisfactory, since, in the face of the 
cotton difficulty, and also of the prohibitory tariff of the United States, 
they show a falling off in the declared value of our exportations of not 
quite 8 per cent. from the total of 1860, which was the largest ever known. 
January was the month in which the exports were at their lowest point, 
and they touched their highest in October. The diminution in the shipment 
of cotton goods has been 11 per cent. compared with 1860, but only 3 per 
cent. compared with 1859. In cotton yarns it has been 3 per cent. from 
1860, and only 1? from 1859. Relatively the reduction of business has 





Trade of the United Kingdom. 173 
been greater in the iron than in the cotton trade, the per-centage decrease 


in that instance having been 15 per cent. Annexed are the totals of all the 
principal articles :— 


DECLARED VALUE OF EXPORTATIONS. 





Month ending December 31. | 1860. | 1861. Increase. | Decrease. 


Apparel and slops ...  .. ... (£2,156,478 |£2,153,571 —_ £2,907 
Beer amd ale .ce cee cee “00 | 1,868,144 | 1,417,038 —_— 451,106 
Books wep cee one cee eee =| «= 494,845 | 445,099 _— 49,746 
Butter ose wee ne one ace. | GRE | Aen — 153,592 
Candles .1. ... wo woe vee | 238,622 | 278,953 | £40,331 — 
ee ni coo coe «hee: «|~|S(120,068 | 130,530 10,462 
Coal andculm... 1. wee | 3,316,281 | 3,593,076 276,795 _ 
CE. ce, ew, ess es, ee | 81,705 ;} 167,511 85,806 
ONE, aca wee, ek. eee ae 142,141,505 37,543,908 
Cotton-yarn ws .. .. «=| 9,870,875 |.9,292,841 
Earthenware ... ©... 2. . | 1,450,644 | 1,070,659 
Fish ... : 








on 4,597,597 
— 578,034 
_ 379,985 
| 576,732 | 648,566 71,834 on 
Furniture ... sos’ wen cen | Seka | 268-707 42,088 ae 
Glass... .. "yee ee vee | 653,198 | 589,307 — 63,891 
Haberdashery .. wee ese =| 4,004,431 | 3,423,493 — 580,938 
eras sey | 3,425,260 a 345,349 
Not distin-| , e 
Jute manufactures... ... 0... { ouiied. | 212,016 212,019 a 
MIO ae kis hes ace | ees 2, 128,364 | 2,197,293 68,929 
ee 4, 804,803 | 3,859,045 
a | 1,801,272 | 1 "61d 800 —_ 
M: achinery pe w- =| 3,837,821 | 1,219,688 481,867 
Metals—iron and steel .. we» =|12,154,997 |10,341,574 | 
Copper and brass... ... ... | 2,999,408 
seek adh. Kies ak. | 702,286 








_ 945,758 

185,472 
1,813,423 
2,312,567 _ 686,841 
| 571,413 130,873 





Tin 1 862,404 | 1,250,890 611,514 
Oilseed a | 1,131,357 1,064,381 | 66,976 
Painters’ colours 475,143 470,620 4,523 


| 

Pickles and sauces. aarp | 240, 392 | 246,213 
| 2 
| 


564, 160 | 448,458 115,702 
358 162 | | $70,168 ¥ 

2,413, 410 | 2,312,188 101,222 
249,538 


Salt 
Silks . 


Soap .. i te a eR | "330, 162 19,376 
A ss as: cal dil ae 965,348 | 603,440 -_ 361,908 
Spirits. 1. 1. ws oe | 286,818 | 484,258 | 197,440]  — 
ees: ae 759,391 648,866 | = — 110,525 
BUGar: TORNOD 5. sco “sce nas 235,798 | 348,976 | 113,178 — 


Plate, jew — and watches.. 


3,598 — 

» vee ve | = 877,082 | 1,143,358 266,276 

te vee ae 12,156,998 11,141,317 — 1,015,681 
3,843,450 | 3 anaes as 297,451 
“| shossas 2 |10,203,2 1,204,846 ae 


Wool.. 

Woollens . ams ‘ 
Woollen-yarn ... 
Unenumerated articles . ian 


Telegraphic wireandapparatus 251,712 | 25 95,310 





i 135,891, 227 125,115,133 








The aggregate exports in the year 1361 were £125,115,133, showing a 
decrease compared with 1860 of £10,776,094, or about 8 per cent. 
gards 1859, the diminution is 5,296,396, or about 5 5 per cent. 

Subjoined are the quantities of provisions, &c., imported 


As re- 


d and taken for 
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home consumption. 


Trade of the United Kingdom. 


The totals of grain constitute the chief feature, since 


they present an increase even on the extraordinary arrivals of 1860 :— 





Month ending December 31. 


apes. 


1860. 


Home Consumption. 





1861. 


1860. 


1861, 





Grain, wheat, qrs. ... 

Grain of other descriptions, ars. 
Indian corn, qrs. «+s 
Flour and meal, Cwt. ae 
Prov isions—Bacon, &e. &e. ewt. 
Butter and cheese, cwt. 
Animals, number 

Eggs, number ... 

Cocoa, lb. ... 

Coffee, British, lb. 

Sugar, cwt. 
Tea,lb... 


Rice, cwt. ... ww. « 
Spirits, gallons... ... 
Wines, gallons ... 
Tobacco, Ib. . in 
Currants and raisins, ewt. 
Lemons and oranges, bushels... 
Pepper, lb. . 
Other spices, “Ib. 
Ditto, cwt. ... 





5,830,958 
5,157,847 
1,851,762 
5,093,845 
953,404 
1,423,395 
449,240 
167,095,400 
9,009,860 
82,767,746 
8,817,277 
88,946,532 
19535,575 
10,297,627 
12,475 601 
51,663,726 
998,185 
1,154,410 
12,810,040 
2,876,462 
45,831 





6,912,815 
4,220,512 
3,090,352 
6,162,379 
1,107,640 
1,700,052 

450,327 

203,313,360 

9,080,288 
83,532,525 
10,405,733 
96,577,382 

3,305,632 
10,357,498 
11,052,436 
52,854,392 

1,219,743 

1,295,335 
14,684,389 

2,205,365 

49,767 


5,906,181 
5,188,700 
1,855,660 
5,146,878 
3,481,484 
35,674,381 
8,695,333 
76,859,428 
5,454,018 
7,358,189 
35,412,845 
926,197 


3,749,643 





6,966,845 
4,248.965 
3,106,595 
6,243,897 
3,576,384 
35,375,675 
9,155,949 
77,949,464 
5,153,897 
10,787,171 
34,976,451 
910,019 


3,813,456 





The following are the comparative imports and exports of raw material, 
showing in cotton a falling off of only 9 per cent. :— 





Month ending December 31. 


Imported. 


Exported. 





1860. 


1861. 


1860. 


1861. 





Flax, cwt. ... 
Hemp, ewt. 

Raw silk, Ib. 
Cotton, cwt. ... 
Wool, lb .. a. 


Woollen rags, lb. 


Tallow, cwt. 





1,464,810 
1,609,175 
9,178,647 
12,419,096 
148,396,577 
Not distin- 
guished. 
1,430,108 





1,333,679 
1,724,692 
8,710,681 

11,223,078 

146,990,522 


117,028,704 
1,309,574 


3,153,993 
2,235,970 
30,761,867 





9,127 


4,096,784 
2,662,947 
54,377,104 





157,650 





Of silk manufactures the totals stand thus :— 





Month ending December 31. 


Imported. 


Exported. 





1860. 


1861. 


1860. 


1861. 





Silk manufactures of Europe, lb. 
Ditto of India, pieces ... 





1,161,472 
233,900 


2,083,498 
130,769 








17,759 
112,993 


20,654 
134,849 








THE BANK OF FRANCE. 


Tue Moniteur publishes the usual monthly return of the Bank of France, 
made up to Thursday, February 13th, which shows the following results :— 


LIABILITIES. 
Capital of the Bank 
Ditto, New — 
Profits added to capital 

arising from _ interest 
charged above 6 per cent. 
(Law of June 9,1857)... 
Reserve fund of the Bank 
and branches ... “ 
New reserve fund... 9,125,000 0 
Bank property in addition 
tothe reserve fund . 4,000,000 0 
Notes in circulation (Bank 
and branches) ... «». 797,335,925 0 
Bills to order payable in 
Parisandinthe branches 8,227,858 73 
Receipts payable at sight 
in Paris and in the 
branches... ve «- 5,778,383 0 
Credit of theTreasury ... 86,426,828 64 
Sundry accounts-current 180,598,207 52 
Do in the branches +» 36,173,216 0 
Dividends not claimed ... 1,987,144 75 
Interest of scrip deposited 
2,256,876 50 


F. Cc 
eee 91,250,000 0 
91,250,000 0 


2,316,503 57 
12,980,759 14 


or transferred ... = 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... es 
Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during: 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ze. over 
and above the amount 
provisionally set off for 
d debts ae 
Sundries ... ae 


5,736,150 28 


2,727,525 79 


1,908,987 4 


—_— — —____—_ 


F. 1,340,079,356 96 


Certified by the Governor of the Bank of France, 





ASSETS. F, c. 
Cash in hand ee -- 108,608,916 77 
Cash in the branch banks 245,667,204 0 
Coin due, receivable this 
ay is pms ea 911,160 43 
Bills discounted, and not 
matured in Paris --- 344,337,360 40 
Ditto in the branch banks 317,997,868 0 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities .... RES cee 
Do. by the branch banks 
Do. upon railway shares 
and bonds es eee 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier... on 
Do. in the branch banks... 
Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
of the Bankand branches 
Disposable stock of public 
securities si +. 27,151,698 93 
Immovable stock (law of 
June 9, 1857) .. --- 100,000,000 0 
Bank buildings and furni- 
ture coo, tee P 4,000,000 0 
Ditto in the branches ... 5,920,128 0 
Expenses of management 
250,558 30 
22,626,972 20 


14,411,039 79 
2,020,300 


39,314,200 
7,228,000 


39,478,000 
16,779,100 


242,300 
153,800 


30,000,000 


12,980,750 14 


for the Bank & branches 
Sundries ... oe ows 


F. 1,340,079,356 96 


De GERMINY. 


This return shows an increase of £1,900,000, in the cash in hand, of 
£1,360,000, in the notes in circulation, and of £1,290,000 in the advances. 
The only decrease this month is in bills discounted, to the extent of £520,000. 
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- Communications. 


To the Editor of the ‘* Bankers’ Magazine.” 


A CROSS TRANSACTION. 


In last number is a note thus headed. Your correspondent says, in respect 
to a dishonoured bill, which the banker had discounted :—‘ The private 
banker, as is usual in such cases, cannot debit the drawer.” How “ usual 
in such cases ?” and why cannot he charge the drawer’s account, if there 
is a balance at the credit of the account, with the bill? Why cannot he, 
in common justice, resume the money which he advanced on a document 
which has turned out to be of no value in so far as the acceptor is 
concerned? In common practice, the course of debiting the drawer with 
returned bills is done every day ; the banker of course sending him the bill 
by letter, and intimating that his account has been charged with the 
amount and expenses. 
W. H. L. 


Berwick-on-Tweed. 





BANK AUDITORS. 

I wave read with much interest the paper in your last number, ‘On the 
necessity of an efficient and regular system of audit,” but am very much 
at a loss to understand what practical results can be achieved by such an 
arrangement. Is the proposed appointment of an auditor of accounts 
intended to be made for the imagined benefit of the shareholders of a 
joint-stock banking company, or for the information of the general public ? 
Your correspondent, in the course of his remarks, observes, ** The auditors 
would of course come under a solemn pledge of secrecy, similar to that 
now taken by the directors and officers of the bank, as to the business and 
accounts of the customers.” In this event, therefore, the result of the 
audits cannot be fully disclosed to either the public or to the shareholders, 
(who are of the public); supposing, of course, that any disclosure were 
necessary to prove the bank’s insolvency, in consequence of there being too 
many overdrafts of current accounts inadequately secured, or too many 
bills under discount to one single customer. The auditors, even if per- 
mitted to make such disclosures, or to arrive at such conclusions, would 
necessarily require to be guided by their own judgment in these matters 
of insufficient security ; and such a judgment and such a statement, if 
made the subject of discussion, would, it is highly probable, be set aside by 
a counter statement, and conclusive evidence of the efficiency of the bank. 
To call in the aid of the bank’s solicitor in such a case would be to 
render the bank’s affaiys very public indeed. 

I, for one, think that there has just been too much written of and talked 
about banks and bankers for a while past by the illiterate penny press, and 
by your “ common-sense people” in this country. The directors of the 
Western Bank of Scotland, for instance, have, to my mind, been most 
harshly censured and grossly vilitied— of course by people utterly ignorant 
of the management of a bank, It is an admitted fact that the Scotch 
banks have been, for a very long period of time, most prudently and 
most profitably managed; but when it is considered that the growing 
wants of that country within the last forty-five years did not justify 
the establishment of near'y twenty new banking companies, it cannot 
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be wondered at that raw and inexperienced managers should have 
been elected, and that their zeal, and their desire to show a large and 
speedy dividend to their shareholders, should have involved the bank in 
uncalled-for risks, and ultimate loss. Still, the directors of these banking 
companies, in choosing their men, acted with the best intention towards 
themselves and their constituents ; for it is not to be supposed that thorough- 
going business men as they were who had embarked in the undertaking a 
larger individual amount, generally speaking, than most of the other 
shareholders, would have wilfully jeopardized the company of which they 
were the ostensible managers. Most of those directors were men above 
pecuniary favour, and it could not therefore be said that the several 
appointments they from time to time made, were made to serve their own 
personal purposes. No; they appointed what they thought to be men 
sufficient for the various offices under their control, and in these men they 
had unbounded faith, and on these men they relied for the safe conduct of 
the affairs of the bank. It could not for a moment be supposed that the 
directors, in addition to their ordinary daily business, could go into the 
minute details of every transaction, and pursue every entry through the 
several books until it found its way into the ledger; and check and 
counter check these various items, and go over the particulars of each 
half-yearly balance. This would, indeed, be a laborious undertaking for 
men not quite used to it, and one that shareholders could not expect their 
directors to undergo. Besides, it would be merely passing over the same 
field which their clerks (on whom they relied) had gone over more than 
once. And to this field only would auditors (if such things were) require 
to confine themselves. Durden’s and Pullinger’s defalcations are brought 
forward as a reason why auditors should be appointed. Now, such 
defaleations are happily rare, and if the ordinary book-keeping checks were 
employed in the English banks which exist in the banks in Scotland,* such 
things could not possibly endure for any length of time. The double 
check, i.e., duplicate current-account ledgers, written up independently of 
each other from the original source, and duplicate branch and other 
books kept at the head office, are quite sufficient for every purpose 
connected with the accountant’s department. Beyond these, no auditor 
(however an excellent accountant he were) could go. No auditor could have 
greater facilities than the inmates of the bank itself to detect defalcations 
resulting from collusion; for it is only by collusion that any fraud in a 
bank may for any length of time be perpetrated. 

The loss of capital by a bank can only result from errors in judgment by 
the management, and all the auditors in the world could not remedy this. 
Experience has, within these few years, shewn bankers that danger to their 
interests must ever arise from a lock-up of capital, even in the hands of 
extensive and current-going traders, whose accounts may be considered of 
much value to the bank, the while the bank holds for the (it may be self- 
constituted) dead loan security thought adequate to the advance, but 
security of a nature not readily convertible in ordinary times, and altogether 
inconvertible in the event of a panic arising. Let us imagine that it were 
the province of auditors to sit in judgment on the assets and securities 
held by the bank. Such a security as that now indicated—it may be iron 
works, it may be coal pits, or it may be extensive ranges of buildings—must 
necessarily, while the bank was in full operation and the money-market 
free, be set down by the auditors at the value put on it by the bank officials ; 





* See “ The Scottish Banker,” by W. H, Logan, of Berwick-on-Tweed. Edin.1844, 16mo, 
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but let the dark hour come—a run upon the bank—a general panic—a 
winding-up; at what would the same security be valued? Probably at 
one-half of its former value. And the bank officials need no auditor to 
come from another world to tell them that the fact has now become plain 
and palpable. Bankers have now found out themselves the danger and loss 
by taking inconvertible securities, and no prudent banker now-a-days does 
it. Such securities were common enough a few years ago; and the direc- 
tors of any of the recent joint-stock banks now in course of winding-up 
ought not to be too severely censured for doing as others did, nor ought 
they to be too much blamed for the (to them) unforeseen loss arising to the 
general fund by reason of the bank being in possession of such securities, 
In process of time these securities might improve in value, and if liquidators 
are forced to sell now, the purchasers will get all the benefit arising from 
the reaction. 

Your correspondent goes a little out of his way to make an. observation 
to this effect :—‘ If the management at the head bank be defective, affairs 
are not likely to be in good order at the branches.” This is a purely 
gratuitous assertion ; and I speak with certainty when I say that in none of 
the branches of the banks in the north of England and in Scotland, which 
have declined business during the last fifteen years, was there any defective 
management, or any loose transactions. 

While I deprecate the system of banking and insurance companies pur- 
chasing in the open market, and holding their own shares to increase their 
value in the imagination of the public, I regret to find that the case is too 
common, and the sooner such malpractices can be put down the better. 
Your correspondent, however, does not touch on this point in the way in 
which I regard it, but he merely makes the remark that the total amount 
of shares held by the bank should be deducted from the paid-up capital, 
and the balance only stated. While such a questionable item among the 
assets of the baak as its own shares should certainly be stated in the 
balance-sheet, it becomes a question whether the bank should divide a divi- 
dend on the whole capital, retaining the portion applicable to the shares 
held, or whether they should not divide among the shareholders the entire 
dividend on the reduced capital. ‘The latter course seems to be the result of 
your correspondent’s figures. 

The only true course to ensure the good management of a bank is for the 
bankers throughout the length and breadth of the land to form themselves 
into a chartered association; and let there be competent office-bearers 
appointed to examine members applying for admission as to their qualifica- 
tion, and let certificates of ability be granted so as to form a recommenda- 
tion and guarantee to directors and shareholders in their choice of 
managers, assistants, and clerks. At present the profession is open to 
any one who has influence enough to obtain an appointment; and I have 
frequently known retired officers of the army, lawyers, and even petty 
hucksters—dealers in tape and pins—appointed as branch managers; and 
it is not uncommon for insurance agents to obtain the office of general 
managers of joint-stock banking companies. From such appointments as 
these much evil may result. It does not augur well, either, for the success 
of a banking company, or indeed of any other company, to see too many 
lawyers on the direction. 

I am, yours faithfully, 
OLD STAGER. 
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CHEQUE PAYABLE TO ORDER. 


Sir,-—Will you or any of your readers oblige me with a reply to the 

annexed case and query ? 
I am, Sir, yours obediently, 
A SvusscriseEr. 

February 20th, 1862. 

A draws a cheque on his banker in favour of B “or order,” and the 
bankers mark the cheque “ good ;” it is afterwards presented for payment 
by the payee B, but he declines to endorse it, some dispute having arisen 
between him and the drawer, consequently payment was refused on that 
ground; the bankers are subsequently to this served with a notice from the 
drawer to stop payment of the cheque. Now supposing B were to endorse 
the cheque and demand the amount, or to pay it away to another 
party and that party were to demand the amount, would the bankers be 

iable to pay notwithstanding the “stop” put by the drawer ? 
QUERIST. 

[We apprehend that although the banker marked the cheque as “ good,” 
the holder was bound to present it for payment in due time, which in 
London is the day following ; having neglected to do this, and payment of 


the cheque having been stopped by the drawer, the banker’s marking is of no 
avail to the holder.) 





BANK AMALGAMATION. 


Sir,— Will you be so good as to give me your opinion in your next num- 
ber as to the possibility of two private issuing banks uniting and retaining 


their circulations, or would the amalgamation deprive the new firm of the 
power of issuing notes? Your attention to my request will much oblige, 
Yours faithfully, 


W. Mz. OC. 
Newport, Mon., February 3rd, 1862. 


[7 & 8 Vic. cap. 32, s. 16, provides for the continuance of the issue by 
banks that have become united.] 








BANKING OBITUARY. ’ 


On the 1st November, at Pietermaritzburg, Natal, Mr. Johnston Robertson, 
late of the Union Bank of ScotInd, Glasgow, aged 37. 

On the 7th February, at Camberwell, Mr. Samuel Sharp, in his 81st year, for 
many years in the bank of Sir James Esdaile and Co. 

On the 27th January, at Brunswick Place, Mr. James White Sawtell, for 
upwards of 50 years a clerk in the Bank of England, aged 76. 

On the 18th of February, at Pinner, Mr. Edward Bracket, late of the Colonial 
Bank, London, aged 41 years. 








MONTHLY CHRONOLOGY 


January 31.—Suspension announced of Mr. 'T, Rustat Browne, of Gracechurch 
Street, in the Australian and West India trade, with liabilities amounting to 
£25,000. At a subsequent meeting of the creditors it was arranged that the 
estate should be mul up under inspection. 
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February 5.—Announcement made that the French government contemplate 
a financial operation in the London market to an extent of £4,000,000, on the 
security of 3 per cent. French rentes, through the agency of Messrs. Baring 
Brothers. 

6.—The Parliamentary Session opened: Her Majesty’s address being read by 
the Lord Chancellor, in the absence of the Queen. 

6.—The Bank of France reduced the rate of discount from 4} per cent., at 
which it was fixed on the 21st January, to 4 per cent. 

6.—Announcement of a further issue of Cape of Good Hope Government 6 per 
cent. debentures to the extent of £145,000. 

11.—An official announcement made that the financial operation of the French 
government with English capitalists would not be proceeded with. 

13.—The National Bank of Austria reduce their rate of discount to 5 
per cent. 

19.—Invitations issued by Messrs. C. J. Hambro & Sons for tenders for a 
new Italian loan for £1,782,000 in a 5 per cent. stock at 74, the bonds to be re- 
duced in 99 years by annual drawings; the money being required for the con- 
struction of an important line of railway, and the bonds to possess the guarantee 
of the state, in addition to the revenues of the railway, with a mortgage on the 
line itself. 

24,—Suspension announced of Messrs. D. & J. Thompson, Hemp Merchants, 
&e. of Dundee. The firm stopped in July last, owing at the time about 
£52,000. An arrangement was then effected, but although the first instalment 
was paid in December, it appears that a difficulty has occurred with regard to 
the remainder. Since the former stoppage the liabilities are believed to have 
increased about £10,000. 


BANK AND FINANCIAL MOVEMENTS. 


The National Bank are about to open a branch at Bayswater, additional 
facilities being required for that large and wealthy district. The London 
and County Bank also intend to provide similar accommodation. 


The directors of the Metropolitan and Provincial Bank have appointed 
as their manager Mr. John Burton, recently assistant-manager of the Bank of 
London. 


Mr. A Keily, late of the London Discount Company, has been appointed 
manager of the West Devon and Cornwall Bank. 


The house of Mr. G. P. Zolas, at Manchester, which suspended during the 
crisis among the Greek firms last year, has resumed business, having paid 
all liabilities in full, with interest. 


The directors of the Agra and United States Service bank (limited), have 
declared a dividend at the rate of 10 per cent. per annum for the half- 
year ended the 31st of December, together with a bonus of £1 per share, 
making a total distribution of 12 per cent for the year 1861, 

The Commercial Bank of India opened a branch at Foo-chow, China, on 
2nd December last, under the management of Mr. Charles Beart, late sub- 
agent at Hong-kong. This is the first bank established at that rising port 
of the tea districts. 


In the case of the liquidation of the Western Bank of London, another divi- 
dend of £2 per share has been announced, making with the sums already 





The New Italian Loan. 181 


returned £43 per share out of £50. The liquidators hope, it is stated, to 
make a further return of a few shillings per share, and to close the 
books in July next. 


The directors of the Ottoman Bank propose to recommend a dividend at 
the rate of 10 per cent. per annum, and to carry forward about between 
£6,000 and £7,000 to the reserve fund. 


MERCANTILE SUSPENSIONS. 


Tue only suspensions announced since our last publication are the 
following :— 
Mr. T Rustat Browne, London, Australian and West India trade. 
Messrs. D. & J. Thompson, Dundee, hemp merchants. 


TENDERS FOR RUPEE PAPER. 


THE tenders for 4,000,000 rupees in bills of exchange on India were 
opened on the 2nd of February, in the presence of a member of the Council 
of India and the Governor and Deputy-Governor of the Bank, The official 
minimum declared was, for bills on Calcutta Is. 112d., and on. Madras and 
Bombay 2s. The whole amount was taken. All Calcutta tenders above 
the minimum were allotted in full, and those at the minimum received about 
60 per cent. of their tender. Bombay tenders above the minimum were 
allotted in full, and those at the minimum rate received about 11 per 
cent. Madras tenders at the minimum rate were allotted in full. 


THE NEW ITALIAN LOAN. 


Messrs. Hambro and Son issued proposals ou the 19th of February for an 
Italian 5 per cent. loan of £1,338,000, to be put forth at the price of 74. 
The amount is required for the completion of the Meremmana Railway, 
which is to run from Leghorn to Chiavone, on the Roman frontier, and pro- 
vision for the interest has already appeared in the Italian Budget. In 
addition to the general liability of the State, the bonds, which are to be of 
£20 each, are to have the special security of a mortgage on the line. The 
work, which is in the hands of Mr. Brassey, is expected to be finixhed for 
opening, in the spring of next year, and ashort connexion of about 30 
miles to Civita Vecchia will then alone be requisite (taking into considera- 
tion the other works that will be completed in the interval) to establish 
unbroken communication between Turin, Rome, and Naples. The sub- 
scription is to be closed on Tuesday next, and the first payment will be 15 
per cent., the other instalments extending over six months to the 27th of 
August. The interest dates from the Ist ult., and 5 per cent. discount will 
be allowed for prepayment of the instalments. The bonds are to be accom- 
panied by certificates entitling the holders to half of the net proceeds of 
the line, after deducting for general and working expenses, a reserve fund 
for contingencies, and the Government outlays for interest and sinking 
fund. The redemption of the loan is to be effected at par by annual draw- 
ings, extending over 99 years, and the coupons will be payable in London in 
sterling at the counting-house of Messrs. Hambro. The total loan is 
£1,782,000, but £444,000 has been taken in Italy. The whole has been sub- 
scribed for, but it does not attract much attention in the market. 
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LIVERPOOL AND LONDON FIRE AND LIFE COMPANY. 


Tre report of the directors of the Liverpool and London Fire and Life 
Insurance Company, presented at the annual general meeting, shows satis- 
factory progress, though it is admitted that the establishment has had to 
meet its share of disasters, particularly in the branch connected with fire 
insurance. The balance to the credit of profit and loss is stated to be 
£200,496, and from it the directors propose to distribute the same divi- 
dend which the proprietors have received for several years, and after that 
payment the balance will remain £144,218. Of the dividend thus declared 
one-third was paid in anticipation on the Ist of Deeember last, and the 
remainder, for which warrants will be issued in due course, will be payable 
on the Ist prox. The several amounts at the credit of the funds of the 
company are thus stated :—Capital, £189,002; reserved fund, £216,421 ; 
life fund, £762,262 ; and profit and loss, £144,218; making altogether a 
total of nearly £1,312,000. This large sum is properly invested, and such 
part as is held by the boards abroad is certified by them to be amply se- 
eured. The award in the case of the Valparaiso risks against the Lancashire 
Company is expected in the course of a very few weeks, and a termination 
to proceedings painful and costly will then be arrived at. 


NEW JOINT-STOCK BANKS. 


Ir is stated that in addition to the Metropolitan and Provincial Bank 
(Limited) there are two other establishments being organised to conduct 
banking business on the same principle, and that the preliminary arrange- 
ments will appear forthwith. The success of the old institutions, and the 
value of their share property in the market, must in a great degree have 
stimulated this competition ; but whether the public are fully prepared to 
support with vigour three new banks is a question which has yet to be 
thoroughly tested. 


THE BANK OF VIENNA, 


A tetrzR from Vienna gives the following as the terms of the new en- 
gagement to be entered into between the Austrian Government and the 
Bank of Vienna :— 

“ Art. 1. The privilege of the Bank is extended. 

‘“* Art, 2. The State will reimburse in specie, in 20 monthly instalments, 
the first of which is to be paid in one month after the conclusion of the 
as to the Bank, the 20,000,000 florins which the latter lent to the 
former. 

“ Art. 3. The 44,000,000 florins which the State owes to the Bank for 
the sinking fund of the anticipation certificates shall be returned between 
the present time and 1870. 

“Art. 4. The Bank shall be indemnified to the amount of 90,000,000 by 
the annual product of the sale of the domains of the State; a portion 
of those domains to a fixed amount is to be sold every year; if less than 
is required be sold, the State will have to pay the difference. 

“ Art. 5. The State abandons to the Bank, in order to eover the surplus 
due to it, the sum of 23,000,000 in specie on the loan of 1862. 

“ Art. 6. The Bank lends to the State during the term of its privilege a 
certain sum, which shall not be called for during that time (estimated at 
80,000,000), 
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“ Art. 7. The Bank will restore to the State the 30,000,000 of the 
London loan, deposited as a guarantee, as well as the remainder of the loan 
of 1860. 

“ Art. 8. The Bank engages to sell between this time and a certain fixed 
period the titles of railways and of land indemnity arising from the sinking 
fund. 

“ Art. 9. The authorization granted in 1858 to issue notes to the amount 
of triple their reserve will be restricted to a fixed sum. All notes issued 
beyond that amount must be covered by the metallic reserve. 

“ Art. 10. The independence of the Bank as regards the State is 
guaranteed ; it will be placed under the surveillance of a commission 
of the Reichsrath, which will be at the same time charged with that of the 
public debt.” 

THE WESTERN BANK LITIGATION. 


Ir may be remembered that in the compromise made by the liquidators 
with certain directors of the Western Bank, against whom they had raised 
an action in the Court of Session, two of the directors, Messrs. William 
and James Baird, refused to unite with the other defenders in the compo- 
sition. The liquidators accordingly continued the proceedings against 
these gentlemen, and issues were framed to try the question of their 
liability, A debate on the issues took place in the second division on the 
18th December, and the line of defence taken was, that the issues were 
inconsistent with the case stated on the record, and that the claim against the 
whole of the directors was extinguished by the payment of the composition 
offered by part of their number, the thing compounded for being the whole 
debt. Recently the Lord Justice Clerk delivered the opinion of the 
Court, which was that the issues submitted by the pursuers could not be 
allowed. They were so ambiguously expressed as to leave it open to the 
pursuers to raise either of two perfectly different and inconsistent cases, 
either a joint or an individual wrong, the latter not being charged on the 
record. The pursuers were allowed to lodge new issues, which counsel 
stated would be founded on negligence (crassa negligentia) in conjunction 
with others. It was also stated that the charge of fraud in the record 
was not applied by the pursuers to the remaining defenders in the case. 
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West Loxpon Savincs Bayx.—The directors of this establishment have 
issued their financial statement for the past year. From this it appears that 
there were 4,051 depositors, including 38 charitable institutious, and 30 
friendly societies during the year, with an aggregate balance of £83,284. 17s. 3d., 
against £82,828. 5s. 11d. for the corresponding period of the previous year; 
819 new accounts were opened, 331 re-opened, and 8,573 additional deposits 
made, giving a total amount received in deposits of £25,180. 17s. 6d.; there 
were 1,231 entire with irawals with interest, and 1,931 partial withdrawals, the 
amount repaid during the year being £26,930. 12s. 9d., and £33. 11s. 7a. had 
been transferred to a Post-oftice savings bank. After the payment of every 
depositor in full there remained a surplus uf £273. 5s. 2d. to meet the current 
expenses of the present year. 


Tne Western Bank v. toe AyrsuireE Bang.—The Ayrshire Express is 
authorised to state that the litigation begun in 1855, and prosecuted by the 
liquidators of the Western Bank since their accession to office, against the 
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shareholders of the Ayrshire Banking Company, has now been terminated by 
compromise, and all the questions between the parties finally settled. 


Finssury Savines Bank, Cueaprsipe AND SekrorpE Street.—The managers 
of this institution have just completed their forty-fifth annual balance, and, 
notwithstanding the depression of trade, the failure of the previous harvest, the 
high rate of interest, and other adverse circumstances, are enabled to report an 
unexpected increase in their capital — the past year of more than £3,000. 
The papers which they have prepared for circulation at their re-opening 
show their receipts to have been £137,694, and their repayments £132,950, 
and their capital to amount to £377,184. The managers, in referring to the 
subject of Government security, offer the following remarks by way of caution :— 
“ The total failure during the past year of several offices and societies which had 
adopted titles very nearly resembling ‘the Government savings banks,’ and, by 
off-ring large interest, attracted numbers to deposit with them who are now 
suffering from the deepest distress and ruin, has so fully justified the cautions 
formerly given, that the managers repeat them, andremark that, excepting this 
savings bank, and those other savings banks, legally established, which invest 
their funds directly with the Government, and the younger institution on- 
nected with the Post Office, there are no savings banks which can claim to be 
‘connected with the Government,’ or able to report their deposits as under 
Government security.”” The increase of business in the last few years has been 
so great, that the managers have felt it their duty to add_to the hours upon 
which the public may attend, and their arrangements evidently show a desire 
to give their depositors every facility compatible with safety in the transaction 
of their business. 


Tue Gorn Dicarnes tn Nova Scotra.—A letter from Sherbrooke, Guysborough 
County, Nova Scotia, Oct. 28, 1861, says the gold workings are situated about 
a mile and a half from the west bank of the st. Mary’s River, opposite the village 
of Sherbrooke. The precious: metal was first discovered by a man named 
Nickerson, and about forty applications for three-quarter acre-lots have been made 
up to this time. From all I can see, this goldfield promises to be equal to any 
yet discovered. As a general rule the miners have not _ got fairly to work on 
the leads, but even the extremely rude means employed have amply remunerated 
some of them. On theclaims laid out eight fine veins of quartz, all more or less 
gold-bearing, have been discovered. There are two of eight inches in thickness, 
one of about fifteen inches, and the rest from four to six inches. The northerly 
lead has been the most worked, and seems so far to be the most productive. 
One man I know to have taken out at least $40 worth in an afternoon by break- 
ing it up with a small hammer. I saw him do it. One of the nuggets was 
worth at least $10, and one or two worth $5 each. The remaining quartz would, 
of course, pay well for crushing. On one of the claims the washing will average 
half a dollar to the pan of raw dirt, which will pay well. ‘The only question to 
be answered in reference to these diggings is, will they hold out according to 
promise? If we take the experience of other parts of the province as a guide, 
there is every reason to believe they will. The Wine Harbour diggings are 
about fifteen miles from here, and the accounts from these continue good, but I have 
no means of comparing their productiveness with those at Sherbrooke. There 
have been but few persons here from Halifax, and any who do come must make 
up their minds to be pretty well shaken up on the journey. You can get here 
either by the Ane 4 ct | ach or by sailing vessel to the mouth of the St. 
Mary’s river, from which you can row up, about eight miles, to this village. I 
forgot to say that the general direction of the veins is 68 deg. west, correspond- 
ing to the strike of the enclosing strata, which is hard, slaty in structure, and 
considerably shattered, dipping about N. 22 deg. E., at a very high angle. The 
quartz is highly impregnated with metallic minerals, consisting of bi-sulphurets 
of iron and copper, arsenical pyrites, and I think, some silver. The fire has been 
through all the region in the neighbourhood of the diggings, and the ground is 
mostly open, rocky, barren, and somewhat swampy. 
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“Monetarp Lntelliqenee. 


MONETARY REVIEW FOR THE MONTH ENDING FEBRUARY. 


FiyanciaL and commercial affairs have moved quietly forward during the 
month just closing. At one period it was thought some disturbance 
would have been created by the proposed loan to assist the 44 per cent. 
French conversion ; but since the publicity given to the transaction, which 
caused it to be abandoned, the supply of money has become greater than 
ever, the rates generally remaining at a low point. The reduction in the 
rate of discount by the Bank of France to 4 per cent., at the same time the 
government proposed to borrow at 6 per cent., was naturally a circumstance 
that attracted attention, and the hostile criticism experienced was probably 
one of the chief reasons for what has, in some quarters, been stigma- 
tized as the “ repudiation ” of the engagement. The money market has 
not been seriously influenced either through one channel or the other, and 
though we have had the remainder of the Victoria 6 per cent. debentures 
taken, in addition to the placing of Cape of Good Hope debentures, while 
at the last moment it is announced that the £1,300,000, or £1,400,000, re- 
quired for the Italian 5 per cent. has been fully subscribed, the arrange- 
ments have only been sufficient to keep down the general redundancy and 
prevent any further relaxation. Indeed, such has been the influx of money 
for employment at short dates on the Stock Exchange, that the quotation of 
1 per cent. has been for several days current. 

The operations in Consols have not been of magnitude. The variations 
show thelimited extent of engagements, the outside range not having been more 
than } to percent. The actual advance has been equal to about } per cent. 
This change has occurred at the latest moment, through purchases on be- 
half of the Court of Chancery. The renewal of the March Exchequer Bills 
at the rate of 3 per cent. has given a stimulus to purchases, and after 
having been flat they show a decided recovery. Indian stocks and deben- 
tures are better ; the easiness of money, with the more favourable advices 
thence, having augmented investments. 

The market for foreign securities has been considerably influenced by 
speculative transactions. This has been apparent through the course of 
dealing in Mexican, Spanish, and some of the other low-priced descriptions. 
The activity in Mexican has been considerable, with large purchases, but 
having reached 35? there has since been a reaction to 344. Spanish has 
likewise drooped, the tendency not being altogether satisfactory, doubts 
arising as to the ultimate intentions of the government. Turkish has been 
in greater request, though it has once more declined, in consequence of 
rumours respecting a loan. The Mires-Turkish Stock has been more freely 
adventured in, but it commands only a speculative price, the fact yet being 
to be ascertained whether it will be recognized as a separate loan, or be 
incorporated in any new financial arrangement, 

Railway shares, owing to the satisfactory appearance of the dividends, 
and the general tenor of the reports, were fully sustained at the com- 
mencement of the month. The favourable effect of these announcements 
having soon been exhausted, the public have become sellers on the less 
encouraging aspect of traffic, which, to say the least, is gradually dimi- 
nishing, from the adverse influence of trade, Still the market has not been 
severely depreciated, and a little fine weather would produce a speedy re- 
action, if the slightest tendency to speculative activity were apparent. 
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Foreign shares have rallied, particularly Lombardo - Venetian, Great 
Luxemburg, and several of the French lines, the prospect being, in most 
cases, much more favourable. The advent of sunshine is awaited to give a 
general impulse to business among the operators. 

Joint-Stock Bank shares have exhibited immense vitality. All descrip- 
tions have more or less experienced a rise, the late reports, together with 
general prospects, being viewed as very encouraging. Whether this full 
advance will be maintained has yet to be discovered, but a good deal will 
depend upon the average value of money during the next three months. 
The metropolitan banks have evidently attained a high degree of pros- 
perity, the satisfactory management of the several establishments having 
placed them in a very prominent position. 

No great activity has been manifested in the produce markets. Priees 
have been slightly better supported, but this is principally through the 
general abundance of capital. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :-— 





Price on 


Jan, 28th. Highest. age 


Feb, 25th. 


Eneuisu Funps. 
Consols coe coe - | 93 to 934 933 to 4 





Exchequer bills (June) ... {19/ to 22/| 22/ pm. 18/ to 20/ 
pm. pm. 

Foreien Srocks. 
Brazilian ai ie - | 1012 1024 1024 
Buenos Ayres... oes : — 95 944 
Chiltan 6 per cents. ... . _— 1032 10332 
Dutch 2} per cents. ... . 643 65 643 
Mexican si ae 302 35? 34} 
Peruvian 4} per cents. 1003 4 1003 
Russian ose ele 5 103 r 1023 
Spanish “© . 543 534 
Turkish 6 per cents. ... " 854 F 843 

Ditto 4 per cents. ... . 1042 1043 


Rattway SwHaREs. 
Brighton =n mee ws 1233 1203 
Caledonian ... Sue - 107 106} 
Eastern Counties ‘ 582 
Great Northern pan - 1183 
Great Western awe we 712 
Lancashire and Yorkshire... 109 
London and North Western ... 97% 
Midland see poe ian 1334 
North Staffordshire ... own 13 
South Eastern... coo coe 852 
South Western = eee 102 
York, Newcastle, and Berwick 1012 
York and North Midland... 904 
East Indian ... owe coe 1023 
Northern of France ... nes 40} 
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THE GRAIN TRADE. 


Tue grain trade during the past month has been exceedingly quiet and 
steady. Wheat has been in fair consumptive demand, but in consequence 
of the state of the weather the samples produced at market have not been 
in first-rate condition, and prices for English have shewn rather a declining 
tendency. Foreign, however, has been a little more in request at tolerably 
fair prices. Barley has been in good demand, and, on the whole, previous 
rates have been fairly maintained. Oats have been in good request, and 
prices unchanged. Beans and peas, without alteration. The latest 
average prices were, for wheat, 59s. 10d. per qr.; barley, 36s. 5d. ; oats, 
21s. 1ld.: rye, 39s. 4d.; beans, 39s. 8d.; and peas, 39s. 6d. per qr. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ . Six Weeks 
ending Qrs.sold. Average. Average. Duty. Last Year. 
1861. . @ d. 


8 e s. . le . es 4d, 
Jan. 25 ccccoccoeeee 76,659 60 3 ... 61 5 55 7 
Feb, 1. ccocccccccee 79,190 60 2 ... 61 2 56 1 
99 8 rcccccccoree 83,947 60 4 ... 61 0 56 1 
ae) rer wee ae ae ae 55 10 


The importations since the harvest of 1861 have beens:— 
Wheat. Other Grain, Total. 
Qrs. Qrs. Qrs. 
Twenty-six weeks ended January 15th 3,277,861 2,441,870 5,719,731 
Four weeks ended February 12th ... 665,849 224,621 890,470 





3,943,710 2,666,491 6,610,201 

And the weekly averages have been :— 
Twenty-six weeks ended January 15th 126.000 94,000 220,000 
Four weeks ended February 12th ... 166,000 56,000 222,000 





More 40,000 Less 38,000 More 2,000 





STATE OF TRADE. 


Tue state of business in the manufacturing districts has not been active, 
but arather better feeling has been apparent in some quarters, though a 
general revival under existing circumstances could not be expected. 








NOTICES TO CORRESPONDENTS. 


All letters and information should be forwarded by the 20th of the month to the 
Editor, No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to 
Measrs. Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings, 
and particulars of appointments and changes, are respectfuily solicited. Also short 
obituary notices of deaths among the banking and financial community, 

A Junior.—Several appointments of the character named have been made. Other 
undertakings of a similar description are coming forward. 

Constant READER.—Tate’s “ Cambist,” and also Tate’s “Counting House Guide,” are 
very valuable books, and will give most of the information you require. £1,000 is the high- 
est denomination of the Notes issued by the Bank of England for general circulation. 

‘ ~~ catia is no doubt of the success of the establishment, if prudently con- 
ucted. A 





